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UNCTAD CALLS FOR DEBT-EASING MEASURES 


(W302202 Beijing XINHUA in English 1842 GMT 30 Jun 83 


[Text] Belgrade, June 30 (XINHUA) -- Developing countries have called for measures 
to lighten the burden of their heavy indebtedness, particularly the indebtedness of 
the least-developed countries, at the Sixth Session of the United Nations Conference 
on Trade and Development (UNCTAD). 


Representatives from the developing countries said that their countries’ heavy 
indebtedness has seriously hampered the economic development and that the chief factor 
of the crisis comes from the outside. They called for turning official loans to the 
least-develo;, ‘ countries into aid. 


Foreign debis in the developing countries now total 700 billion U.S. dollars. In 1982 
the developing countries had to pay 130 billion U.S. dollars in principal and interest, 
of which the interest alone amount to 60 billion. Some countries have to spend 60 
percent of their income from exports to pay the principal and interest. There are 
countries whose total income from exports cannot even cover their overdue debts. 


The industrialized countries strongly objected to the demand of the developing countries 
for adopting emergency measures to solve the problem of indebtedness. They said since 
the crisis is moderating, the situation of heavy indebtedness will be further eased 
along with the economic recovery of the industrialized countries. This shows there are 
gaps between the developing and developed countries on substantial issues. 


WORLD FOOD COUNCIL CALLS FOR END TO HUNGER 


0WO10631 Beijing XINHUA in English 0149 GMT 1 Jul 83 


[Text] United Nations, June 30 (XINHUA) --The World Food Council ended its ninth 
ministerial session today after adopting a document calling for the elimination of 
hunger and malnutrition through concerted national and international efforts. The 
document, entitled "Conclusions and Recommendations," reaffirmed that "peace and 
disarmament are a prerequisite to improved economic conditions and enhanced food 
security." 


The council called on the entire system of international development co-operation, 
multilateral and bilateral, to provide the necessary technical and financial resources 


to help developing countries achieve self-defined food strategy objectives, according 
to the document. 


It noted that the developed countries should continue to make every appropriate effort 

to contribute to the prompt economic recovery of the developing countries. The council 
paid particular attention to the deteriorating food situation in Africa and noted that 

"racism and neo-colonialism are compounding food problems, especially in the developing 
countries of southern Africa." 


The council endorsed the asian ministers' view that food remains a top priority concern 
for most asian countries. With an increase of 900 million people by the end of the 
century, there will be a considerable mounting pressure on land and other resources 

to meet food needs. 


As to Latin America and the Caribbean, the ministers agreed that "there are serious 
economic and political reasons to accord high priority to the food sector" in this 


region. 


Eugene F. Whelan, Canadian Minister of Agriculture, was elected at today's meeting 
president of the World Food Council for the next two years. 
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PRC ATTENDS ANTIAPARTHEID SPORTS CONFERENCE 


OW301016 Beijing XINHUA in English 0711 GMT 30 Jun 83 


[Text] London, June 29 (XINHUA) -- The International Conference on Sanctions Against 
Apartheid Sports ended here today with a declaration calling on all sports organizations 
throughout the world to take more effective measures at the international and national 
levels to isolate South Africa and eliminate apartheid. 


The three-day conference, sponsored by the United Nations Special Committee Against 
Apartheid in association with the South African Non-Racial Olympic Committee, discussed 
current and future actions against apartheid sports in the context of the overall 
campaign against apartheid. The conference expressed support for the international 
declaration against apartheid in sports adopted by the U.N. General Assembly at its 
32nd Session as it provides u suitable basis for actions against apartheid, and called 
for ite full implementation by all states and organizations. 


The declaration adopted by the conference urged sports organizations opposing racism 
in sports and anti-apartheid movements throughout the world to cooperate in their 
campaigns and step up their activities against all forms of collaboration with racism 
in sports. 


The conference, the first international gathering of its kind, was attended by repre- 
sentatives of U.N. organs concerned, sports organizations and well-known sportsmen, 
National Liberation Movements of Azania and Namibia, and anti-apartheid movements and 
other organizations active in campaigns for the boycott of apartheid sports. 


Two representatives from the Chinese Olympic Committee attended the conference. In 
their speeches, they strongly condemned the authorities of South Africa for their 
practice of barbaric apartheid and expressed ‘irm support to the people of African 
countries and the people of Azania in their j: .:t struggle against apartheid. 
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XINHUA REPORTS SWISS EXPULSION OF USSR DIPLOMAT 


OW302136 Beijing XINHUA in English 1831 GMT 30 Jun 83 


[Text] Beijing, June 30 (XINHUA) -- Switzerland expelled a vice-consul in the Soviet 
-onsulate~general in Geneva on a charge of spying todey, according to reports reaching 
here. A Justice Ministry statement charged that the Soviet diplomat, Vladislav Istumin, 
had tried for years to gather political, economic and scientific information in a manner 
incompatible with his status. 


Istumin was ordered to leave the country within a few days, the statement said. 


Since early 1982, Switzerland has ordered two Soviet deputy military attaches and two 
other Geneva-based Soviet diplomats out of the country on simi.ar espionage charges. 


Last April, Switzerland also closed the Berne office of the Soviet Novosti News Agency 
and expelled bureau chief Alexey vumov after accusing the agency of political agitation, 
disinformantion and interference is Swiss affairs. 


USSR TO PROVIDE INDIA ‘SOPHISTICATED WEAPONS' 


OW251932 Beijing XINHUA in English 1445 GMT 25 Jun 83 


[Text] Moscow, June 25 (XINHUA) -- The Soviet Union has agreed to provide mo.e loans 

to India to buy new Soviet sophisticated weapons. The agreement was reached after talks 
between visiting Indian Defense Minister Ramaswany Venkataraman and senior Soviet 
officials. 


Informed sources here disclosed that the weapons to be provided include the latest 
aircraft, tanks and guided missiles. 
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PRC-UK TALKS ON HOW” KONG TO BEGIN 12 JULY 


OWO1L105 Beijing XINHUA in English 1101 GMT 1 Jul 83 


("Press communique on second phase of Sino-British talks on Hong Kong" — XINHUA 
headline | 


[Text] Beijing, July 1 (XINHUA) — The spokesman of the Chinese Ministry of Foreign 
Affaire issued a press communique today on the second phase of the talks between 
the Chinese and British Governments on the question of Hong Kong. 


The communique reads, "Following the discussions between the leaders of the two 
countries in September 1982, and subsequent useful exchanges, it has been agreed 
that a second phase of the talks on the future of Hong Kong will begin in Beijing 
on 12 July 1983." 


XINHUA'S HONG KONG BRANCH CHIEF ARRIVES 30 JUNE 


0W301559 Beijing XINHUA in English 1549 GMT 30 Jun 83 

(Text ] Hong Kong, June 30 (XINHUA) -- Xu Jiatun, new director of the Hong Kong 
branch of XINHUA NEWS AGENCY, and Li Chuwen, deputy director of the branch, arrived 
here today from Guangzhou, accompanied by Luo Keming, another branch deputy director. 


CPC MEMBERS HELP DEFEND BORDER AGAINST VIETNAM 


0WO10505 Beijing XINHUA Domestic Service in Chinese 0207 GMT 30 Jun 83 


(Text ] Kunming, 30 Jun (XINHUA) -- The large numbers of Communist Party members 
among Yunnan border defense units on the Sino-Vietnamese border have courageously 
and staunchly defended the border and resisted the enemy and have become like firm 
rocks guarding the extended border defense line. 


The Sino-Vietnamese border is covered with high mountains and thick forests. The 
grim and adverse conditions here are frequently used by the enemy to carry out 
provocative activities. The Communist Party members stationed here have always kept 
in mind their lofty mission and glorious duty and have inspired and influenced the 
masses with their own exemplary deeds. They go where there is hardship; they fight 
where the danger is the greatest. The position occupied by the No 5 company, known 

as the "Shangganling mountains of the 1980's," is foggy all year round and windy 

and rainy most of the year. The tunnels where the commanders and fighters live is 
always damp and moldy. Regulations require that cadres and fighters on the mountain 
be rotated every 6 months. However, some party member-cadres have chosen to stay for 
years. Since the No 4 company of a certain unit was transferred to the border 
mountain at the beginning of this year to take up garrison duty, it has been repeatedly 
hit by rainstorms and its asphalt felt tents have been torn down four times. Taking 
up mother nature's challenge, 14 communist party members firmly vowed to the perty 
branch: "We will display heroism in the face of hardship; we will never budge an 
inch for the sake of self-comfort." Not long ago another rainstorm hit the 
mountainous position again. This time the 14 party members, risking their lives, 
braved the storm to salvage large quantities of materiel. 


Last April the Vietnamese troops illegally crossed the border one day and planted 
many mines in China's Bajiashan area. This seriously endanged the lives of border 
residents as well as spring production. Platoon leader Li Xianghua was ordered 
to take 10 men with him to sweep the mines. 
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When they arrived at the site, Li Xinghua said: "As a Communist Party member, I will 
take the lead." After ordering other fighters to provide cover for him, he stepped into 
the mined area alone and used a mine detector to determine the size of the mined area. 
Later he and other comrades removed more than 500 land mines. 


In late April the Vietnamese troops continuously intruded into China's Jinshuihe area 
but were repulsed by the 9th Company of the Chinese border defense unit. In those 
battles, 26 Communist Party members of the company, defying personal danger, fought 
heroically. Inspired by them, the company's morele got a boost and the fighters fought 
with even greater courage. They killed 24 enemy personnel without losing any cof their 
men. The 26 Communist Party members were later commended for their meritorious service. 


BEIJING CAMBODIAN CITES SIHANOUK-SUHARTO TALKS 


BK301439 Beijing in Cambodian to Kampuchea 1030 GMT 30 Jun 83 


[Text] Indonesian President Suharto held talks with Democratic Kampuchean President 
Samdech Norodom Sihanouk in Jakarta on 27 June. Following the talks, Samdech Sihanouk 
told newsmen that he shared the same view with President Suharto on how the Kampuchean 
problem would be solved. He said that the two sides noted that the Kampuchean problem 
should be solved objectively and clearly [doy satyanumat noeng cheak sdeng]. He 
stressed that the Kampuchean people should be allowed to choose freely the leaders and 
the political system they want. 


Samdech Sihanouk also said that his recent proposal for a four-part coalition with the 
Heng Samrin regime was an act of psychological warfare. Samdech Sihanouk made this 
proposal in an interview with foreign news agencies in Beijing on 28 May. 
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PLO GROUPS URGED TO UNITE AGAINST ISRAEL 
OW301145 Beijing XINHUA in English 1123 GMT 30 Jun 83 


[Text] Damascus, June 29 (XINHUA) -- The newly established joint political and military 
command of the two PLO organizations in a statement today called on all PLO fighters to 
direct their guns at Israel and persist in opposition to U.S. President Ronald Reagan's 
Middle East plan. 


The statement of the two PLO organizations -- the Popular Front for the Liberation of 
Palestine and the Democratic Front for the Liberation of Palestine -- said that if the 
armed conflict within Fatah continues, it would be very dangerous and would destroy the 
Palestinian cause. 


It said that the internal differences should be solved through democratic dialogue rather 
than resort to force of arms. It demanded that the Palestine Liberation Organization 

and the Palestinian revolutionary institutions carry on democratic reforms, strengthen 
collective leadership and uphold the rights to democracy and independence in decision- 
making. 


XINHUA INTERVIEWS PFLP LEADER ON PLO UNITY 


0W301200 Beijing XINHUA in English 1110 GMT 30 Jun 83 


(Text) Damascus, June 29 (XINHUA correspondents Wan Guang, Su Changhui and Rui Yingjie) — 
A leader of the Popular Front for the Liberation of Palestine (PFLP) today appealed to 
the conflicting factions of Fatah to cease fighting and restore unity within the group 

and the PLO. 


In an interview with XINHUA here, Deputy Secretary-General of the PFLP Abu ‘Ali Mustafa 
said it is distressing to see conflicts erupted within the Palestine Liberation Organi- 
zation at a time when the United States and Israel are trying to liquidate the PLO and 
striking at the Palestinian cause. 


He said the turbulence within the PLO originated from the failure of its leaders to sum 
up and make criticism on the political and organization work and on their personal 
activities after the withdrawal of Palestinian fighters from Beirut last August. 


He said the PFLP, one of eight groups of the PLO, supported the demand for reforms at 

the outbreak of the disputes and stood for democratic dialogues instead of the use of 
force to resolve the differences within Fatah and achieve unity in that group and the 
PLO. The PFLP will continue to work for this end, he added. He said the PFLP is 
directing its efforts to bringing about unity among Syria, the PLO and the Lebanese left. 
Such unity, he said, is the fundamental guarantee for defeating the U.S. and Israeli 
intrigues. He said the dispute between Syria and the PLO will surely affect the 
struggle against Israel. He regretted Syria's action of making ‘Arafat leave that 
country. 


On the Palestinians’ demonstrations in support of ‘Arafat after the latter's departure 
from Syria, Mustafa said he told Syrian President Hafiz Al-Asad during a meeting four 
days ago that the Palestinians are highly sensitive to the attitudes of Arab nations 
towards their leader. "Despite our differences with ‘Arafat, he still is the chairman 
of the Executive Committee of the PLO, just like a head of state," Mustafa said. 


Referring to the recent announcement of the formation of a joint political and military 
command by the PFLP and the Democratic Front for Liberation of Palestine, Mustafa said 
the matter had been under discussion for the past two years and the announcement was 
considered opportune because it enables the Palestinian people to see besides division 
there is also action of unity. 
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HKO11044 Beijing RENMIN RIBAO in Chinese 1 Jul 83 p 1 
[Editorial: '"Resolutely Overcome Unhealthy Tendencies Within the Party") 


[Text] Today is the 62d anniversary of the founding of the CPC. More than 40 million 
party members and people of various nationalities throughout the country have succeeded 
in bringing about historically great changes and creating a new situation in all fields 
of socialist modernization in accordance with the spirit of the 12th CPC National 
Congress. At the First Session of the Sixth NPC, they took part in the election, 
according to the new Constition, which has decided the new state leaders and state lead- 
ing organs. Under such a situation and in these days of great rejoicing, they are full 
of pride and enthusiasm ‘n celebrating the party's annive: sary. 


Over the past 62 years, our party has followed a tortuous course, experienced various 
trials, and has won one brilliant victory after another. The entire history of our 
party, a history of bringing order out of chaos over the past 7 years in particular, 
has fully proved that the CPC is invincible. It has exuberant vitality and can defeat 
all powerful enemies, overcome various kinds of tremendous difficulties and obstacles 
and clean up her own filth. It has been precisely in the process of fighting against 
enemies and in carrying out the struggle against difficulties and overcoming her own 
shortcomings and mistakes that the CPC constantly has grown up and become a central 
force for socialist construction. Our party fully deverves her honor and is completely 
trusted by people of various nationalities throughout the country. 


Just as the 12th CPC National Congress has pointed out, the present period is one of the 
best historical periods since the founding of New China. The party's line, guiding 
principles, and policies have gotten onto the right track of Marxism-Leninism-Mao Zedong 
Thought. The social upheaval which existed for a long time in the past has now ended 
and a political situation of stability, unity, and liveliness has been formed. Leading 
organs of the party and state at various levels are carrying out reforms in an orderly 
way and the national economy is developing steadily and healthily. Our country is 
thriving and our people have ease of mind. Of course, we should soberly realize that 
there are a number of difficulties and problems on our road of advance. One of the most 
important problems is that comparatively severe unhealthy tendencies still exist within 
the party. To overcome these tendencies as early as possible has now become an impor- 
tant and pressing problem that should be solved. 


Historical experiences have told us that the thriving or stagnation, and success or 
failure of our party's cause are closely connected not only with the party's correct 
line, but also with the party's good work style, Our revolution victoriously develops 
when we have a good party work style; setbacks in our revolution are very often attribu- 
tive to a bad party work style. If we say that during the years of revolutionary war 

we should have a good party work style because objective conditions require us to do so, 
then today, it is a matter of vital significance for us to consciously correct our party 
work style since our party has become a ruling party. Comrade Chen Yun acutely pointed 
out: "The party work style of a ruling party is a matter of the life and death of the 
party." This is a profound summation of historical experiences, which has vital and 
practical significance. 


Since the smashing of the "gang of four," and the convening of the 3d Plenary Session 

of the 1lth CPC Central Committee in particular, the CPC Central Committee has always 
assigned the rectification of party work style to a most important position and has done 
a great deal of effective work in this respect. 
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The activities of carrying out an in-depth discussion of the criterion of truth, con- 
scientiously investigating persons who were connected with the two counterrevolutionary 
cliques of Lin Bilao and Jiang Qing, formulating and implementing "Several Principles 

on Inner-Party Political Life," and dealing blows at serious criminal activities in the 
economic field, and so forth, are, in a certain sense, activities of party rectification 
which have educated the broad masses of party members and rescued a number of party 
members an! cadres who committed mistakes. 


To resolutely overcome unhealthy tendencies within the party, the 12th UPC National 
Congress has decided that an overall party rectification will be carried out in stages 
within a period of 3 years. Comrade Deng Xiaoping has pointed out that this is an im- 
portant guarantee for adhering to the socialist road and concentrating our effort on 
modernization. Following the 12th CPC National Congress, the 29 provinces, municipali- 
ties, and autonomous regions, as well as a number of central organs, have carried out 
experiments of party rectification at selected points. After the Spring Festival this 
year, the Secretariat of the CPC Central Committee instructed departments concerned 

to send cadres to 17 provinces, municipalities, and autonomous regions to conduct an 
investigation on party consolidation carried out at selected points. CPC committees 
at various levels stould strengthen their leadership over party rectification carried 
out at selected points and grasp the work firmly and effectively, and carry it through 
to the end. They should try to gain and create new experiences for party rectifica- 
tion conducted under the new situation to make good preparations for all-round party 
rectification. 


During the party rectification, it is necessary to take effective measures to solve 
such problems as impurities in ideology, work style, and organization within the 

party. We must realize that in some places, the unhealthy tendencies and the 

violation of law and discipline still seriously exist within the party. The sense 

of party spirit of quite a number of party members is becoming blunted chiefly due 

to the sabotage of the "Great Cultural Revolution." A small number of party members 
and cadres have taken advantage of their positions and power to seek private interests. 
Some of them have even taken the units under their management as their own "territory" 
and, under the pretence of safeguarding the interests of their units and certain small 
groups, have infringed upon the interests of the state and the people. It is necessary 
to rely on the broad masses of party members and people and carry out struggles 

against these unhealthy tendencies rather than tolerate, wink at, and shield them. 
Besides, there are also many problems in the style of leadership and work of the lead- 
ing cadres and organs at various levels. The maladies such as bureaucratism, formalism 
red tape, irresponsibility, inefficiency, shifting responsibility onto others, and ar- 
guing back and forth over trifles have also affected the four modernizations adversely 
and corrupted the cadres. They are as dangerous to our cause as seeking privilege 

and other unhealthy tendencies. To improve the style of leadership and work is not 
only an important task for party rectification, but also an urgent problem to solve 


at present. 


During the party rectification, the good tradition of the Yanan rectification movement 
will be carried out in light of the new situation, and a widespread movement will be 
conducted among the broad masses of party members for the education of Marxism and 
Mao Zedong Thought. From now on, it is necessary to strengthen education in party 
spirit, party discipline, and the party's work style among the party members and cadres 
so that good ideological preparations can be made for party rectification. The CPC 
Central Committee has decided that the "Selected Works of Deng Xiaoping" will be put 
on sale beginning today. This is a great event the whole party and the people .: 
throughout the country have long hoped for. Like the documents of the 12th CPC 
National Congress and the works of Comrades Mao Zedong, Zhou Enlai, Liu Shaoqi, Zhu 
De, and Chen Yun, the "Selected Wroks of Deng Xiaoping" is a precious wealth of our 
party and a sharp ideological weapon for party recitification. In the "selected 
Works of Deng Xiaoping," some important speeches and remarks made by Comrade Deng 
Xiaoping from 1975 to September 1982 have been included. 
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These 7 or 8 years form a period in which our party and state were preparing and under- 
going a great historical turn. It was a period of vital importance in the history of 
our party and our People's Republic. ‘These works of Comrade Deng Xiaopi ;, which have 
guided our party in conquering difficulties and advancing toward victory, are of 
indelible significance in history, andespecially, of great guiding significance today. 
The important exposiiions on rectifying che party's work style and improving and 
strengthening party leadership in these works are guiding principles for doing a goc.J 
fob in party rectification. The comrades in the whole part: must respond to the 

call of the CPC Central Committee and must consecientiousiy study and publicize the 
"Selected Works of Deng Kiaoping." 


Since the 12th CPC National Congress, millions upon millions of people, both inside 
and outside the party, have shown great concern for party rectification. The CPC 

is the vanguard of the working class, which is armed with Marxism and Mao Zedong 
Thought, and has a fine tradition of criticism and self-criticism. We will never 
fail to live up to the expectations of the people. Instead, we will fundamentally 
rectifv the unhealthy tendencies within the party through this party rectification, 
so that the people of all nationalities throughout the country can be more closely 
united around the party and that the great cause of building Chinese-style socialist 
modernization can develop more rapidly. 


BEIJING PRESS HIGHLIGHTS DENG'S SELECTED WORK 


OW010803 Beijing XINHUA in English 0714 GMT 1 Jul 83 


[Text] Beijing, July 1 (XINHUA) -- The PEOPLE'S DAILY, the Chinese Communist Party 
organ, devotes half of its eight-page space to the "Selected Works of Deng Xiaoping" 
as the book starts circulation in China today. 


It carries news of the publication and the contents of the "Selected Works" on the 
upper half of the first page, together with a photograph taken in September 1975, 
showing the confident-looking Deng Xiaoping gazing afar. 


The text of his December 13, 1978, speech, one of the 47 articles in the book, appears 
on the lower half of the first page and is carried over to the second page. Entitled 
"Emancipate the Mind, Seek Truth From Facts, Unite as One and Look Forward," the 
speech was delivered at the closing session of the work conference of the party 
Central Committee. 


On the third page of the PEOPLE'S DAILY is an introduction to the main speeches 
included in the book. The upper right corner of the page is reserved for three 
photographs showing Deng Xiaoping with other Chinese leaders or at meetings. 


Page five is devoted to an article by Li Qi, director of the Party Literature Research 
Center of the party Central Committee, entitled "A Brilliant Book Marking a Period 
of Great Historic Change.” 


Publication of the "Selected Works" is also featured in all other Beijing papers. 


The GUANGMING DAILY, whose readers are mostly intellectuals, says editorially that 
the book, especially the part on intellectuals, will enhance their confidence and 
awareness of their orientation and responsibilities in the country's four 
modernizations. 
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While reprinting Deng Xiaoping's speech at the ninth national congress of Chinese trade 
unions in 1978, the WORKERS DAILY carries an article by trade union leader Ni Zhifu say- 
ing that the "Selected Works" 1s a good textbook for the Chinese workers and the trade 
unions for studying political theory and the party's line and policies, 


The LIBERATION ARMY DAILY carries "The Army Should Attach Strategic Importance to Educa- 
tion and Training," one of the articles by Deng Xiaoping on army building, and six pic- 
tures about him take: on various occasions. 


HANGQT ARTICLE ON SIGNIFICANCE OF DENG'S BOOK 


0W010140 Beijing XINHUA in English 0117 GMT 1 Jun 83 


[Text] Beijing, July 1 (XINHUA) -- "Selected Works of Deng Xiaoping" (1975 -- 1982) is a 
"brilliant book marking a period of great historic change," says Li Qi, director of the 
party Literature Research Center of the Chinese Communist Party Central Committee, i an 
article in the latest issue of the party journal RED FLAG." 


During the period, he says, the Chinese Communist Party brought about a great change of 
historic significance by smashing the gang of four and holding the third plenary session 
of its 1lt.: Central Committee. 


The "Selected Works" as a product of this period, the article says, helps readers under- 
stand how the party Central Committee and Deng Xiaoping made serious efforts to correct 
the errors of the party and Comrade Mao Zedong, correctly upheld Comrade Mao Zedong's 
role in history and adhered to Mao Zedong Thought, and how the party has formulated, 
changed and developed its policies since the third plenum of the 1lth Central Committee. 


The "Selected Works" records and bears out Deng Xiaoping's outstanding role in t": 
tical life of the party and state, Li Qi says. 


Speaking of the book's great practical significance in guiding current work, Li ays 
that study of the book will help promote modernization and reforms. The main ides of the 
"Selected Works," he says, is to encourage the people to smash the fetters of rigid con- 
ventions, emancipate the mind, proceed from China's national conditions, reform every old 
rule and regulation not suited to modernization and explore a road toward socialist 
modernization with Chinese characteristics. 


Li Qi lists the main areas covered by the "Selected Works" as: 


1. Breaking the fetters of dogmatism and the personality cult and reaffirming the 
dialectical-materialist ideological line of seeking truth from facts; 


2. Correcting erroneous theories concerning class struggle and shifting the focus of the 
work of the party and state to economic construction; 


3. Proceeding from China's conditions and taking the road toward a Chinese-type social- 
ist modernization; 


4, Stressing the importance of knowledge and intellectuals, as well as science and 
education; 
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5. Bringing the superiority of the socialist system into play and reforming the system 
of party and estate leadership; 


6, Building a high level of socialist culture and ethics while working for a high level 
of material development ; 


7. Building the revolutionary, patriotic united front; 
8. Building the revolutionary Army along modern and regular lines; 
9, Making the party the strong core of leadership for socialist modernization; and 


10, Uphold Comrade Mao Zedong's role in history and correctly evaluating Mao 2edong 
Tbought . 


Li Qi says that, during this period, Deng Xieoping advanced and expounded many major 
theoretical issues and mattere of principle and policy. His ideas, synthesizing the 
collective wisdom of the party and representing the people's interests, were accepted by 
the party Central Committee and, refined and enriched through ite collective discussions, 
formed many of the major policy decisions of the party over the past few years. 


The "Selected Works of Deng Xiaoping" draws on collective wisdom and sums up the new 
experience of the people, Li Qi says. It is a new contribution to the efforts to uphold 


and develop Mao Zedong Thought. 
BEIJING RADIO CALLS FOR STUDYING DENG'S WORKS 


0W010219 Beijing VOMESTIC Service in Mandarin 1200 GMT 30 Jun 83 


[Station commentary: "Study ‘Selected Works of Deng Xiaoping’ Conscientiously and Well, 
Push the Work Forward in All Fields") 


[Text] While we are celebrating the 62th anniversary of the CPC, the long expected 
"Selected Works of Deng Xiaoping” has been published. This is a matter of great signifi- 


cance, 


"Selected Works of Deng Xiaoping" includes Comrade Deng Xiaoping's important speeches 
during the period of the 1lth CPC Central Committee from 1975 to 1982. During this 
period, our party launched acute and fierce struggle against the Jiang Qing counter- 
revolutionary clique, won a great victory and terminated the 10-year turmoil. Parti- 
cularly after the 3d Plenary Session of the llth CPC Central Committee, the party Cen- 
tral Committee led the people throughout the country in eliminating chaos, resorting 
order in an overall way, reaffirming the Marxist-Leninist ideological, political, and 
organizational lines, carrying out a whole set of reforms, working out general and 
specific policies which met the needs of the new situation and enabling our country to 
enter the new historical period of socialist modernization. 


"Selected Works of Deng Xiaoping" is a magnificent book at this great turning point in 
history. Comrade Deng Xiaoping is one of the principal leaders of our party and state. 
At this historic turning point, Comrade Deng Xiaoping applied basic Marxist-Leninist 
principles, studied conditions in China and proposed many new theories, viewpoints and 
general and specific policies to solve a series of basic questions in the course of 
socialist modernization. These theories, viewpoints and general and specific policies 
pool the wisdom of the whole party, reflect the historical demands, and represent the 
masses' wishes. Therefore, this book is the summed up experience of the Chinese people's 
creative practice in socialist construction under the guidance of Marxism-Leninism-Mao 


Zedong Thought. 
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The speeches included in "Selected Works of Deng Xiaoping" deal with politics, economics, 
science, education, literature and art, united front work, military affairs, party 
building and other fields, all with very rich content. These speeches and writings are 
not only of imperishable historical significance, but also of important guiding sig- 
nificance to China's present and future socialist construction. A serious study of 

this book can help us deepen our understanding of the party's line and policies laid 
down since the 3d Plenary Session of the llth CPC Central Committee, further emancipate 
our minds, carry out reforms step by step, and find a Chinese-type road of socialist 
construction. It can help us keep to the four fundamental principles, struggle against 
all erroneous ideas and unhealthy tendencies, and promote socialist spiritual civiliza- 
tion. It can help us strengthen party building, uphold and improve party leadership, 
and build the party into the strong core of socialist construction. 


During the second half of this year, we should link our study of "Selected Works of Deng 
Xiaoping" with study of the documents of the 12th CPC Congress and documents of the 
First Session of the Sixth NPC and with studying consolidation of the party organiza- 
tion. We should link our study of the book with summing up the experience of our own 
area or department, exploring new questions and creating new situations. After consci- 
entiously studying the book, we can heighten our ability to politically keep in con- 
sonance with the party Central Committee, implement the guidelines of the 12th CPC 
Congress still better, and continuously put forward all work. 


PLA CIRCULAR URGES STUDY OF DENG'S WORKS 


0W010639 Beijing Xinhua Domestic Service in Chinese 0122 GMT 1 Jul 83 


{[Text] Beijing, 1 Jul (XINHUA) -- The PLA General Political Department has issued a 
circular calling on all units throughout the Army to conscientiously publicize and 
study "Selected Works of Deng Xiaoping." 


The circular points out: The "Selected Works of Deng Xiaoping" is a brilliant book of 
Marxism-Leninism-Mao Zedong Thought marking a period of great historic change in our 
country. It has not only indelible historical significance but also is highly sig- 
nificant in guiding socialist construction in our country at present and in future. 
Various units should integrate the study and publicizing of "Selected Works of Deng 
Xiaoping" with the deepgoing study of the documents of the 12th CPC National Congress, 
"Selected Important Documents Since the Third Plenary Session," the "Selected Works of 
Chen Yun," and documents of the First Sessions of the Sixth MPC and Sixth CPPCC; plan 
the study in an overall manner, and grasp it firmly and well. 


The circular says: "Selected Works of Deng Xiaoping" is very rich in content and 
touches on subjects in politics, economics, military affairs, science, education, 
literature and art, united front work, party building and other fields. All units 
should conscientiously publicize it and organize leading comrades and propaganda and 
theoretical cadres to write articles closely related to realities so as to expound the 
ideological aspects of the "Selected Works."' Army newspapers and publications should 
emphatically publicize the basic spirit of the "Selected Works" and the experience 
from providing ideological guidance to units based on the "Selected Works." 


The circular calls on leading cadres above the regimental level in all units to read the 
whole book thoroughly and other cadres to read a few articles selectively as required 

in their work; cadres above regimental level may be organized to take part in reading 
classes or to study correspondingly with the core groups of the party committees at 
specifically assigned hours; the study should be done according to plan and set re- 
quirements and should be checked in order to guard against letting things drift along. 
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In the course of study, it is necessary to integrate theory with practice, sum up 
experience and lessons learned, further deepen the understanding of the line, 
principles and policies laid down since the 3d Plenary Session of the llth CPC 
Central Committee, keep in step with the party Central Committee ideologically and 
politically, and raise consciousness in implementing the guidelines of the 12th 
NPC National Congress and the lst Session of the 6th NPC. We must be good at 
closely integrating the spirit of Comrade Deng Xiaoping's important works with 
actual conditions in respective units, emancipate our minds, be daring in blazing 
new trails, seek truth from facts, work hard, and create a new situation in all 
fields of Army building with lofty enthusiasm and a sense of responsibility toward 
the revolutionary cause. 


COMPARISON OF INTRODUCTION TO DENG'S WORKS 


Beijing XINHUA Domestic Service in Chinese at 0032 GMT on 3 June carries 
a "brief introduction" to the "Selected Works of Deng Xiaoping." 


The XINHUA Chinese version has been compared with the XINHUA English version published 
on page Kl - K8 of the 30 June China DAILY REPORT and found to be identical, except 
for the following variations: 


Page K2, after paragraph 2, add: In July the same year, in a speech entitled "Tasks 

in Consolidating the Army" he made at an enlarged meeting of the CPC Central 

Committee Military Commission, he summed up the problems in the Armed Forces concretely 
into five words: bloating, laxity, arrogance, extravagance, inertia. He called on 
the People's Army to carry forward the revolutionary traditions and strive for greater 


glory. 


Page K3, after paragraph 4, add: "The Army Should Attach Strategic Importance to 
Education and Training" was part of a speech at a meeting of the Military Commission 
of the party Central Committee in August 1977. The speech reaffirmed a principle he 
put forward at the enlarged meeting of the Military Commission in 1975 — that is, 
that it is necessary to elevate the Army's education and training to a strategic 
level without conditions of war -- and called for concrete application of this 


principle by strengthening training in the Army and by running schools. 


Page K 3, paragraph 5, line 5 reads: ... their ranks who were followers of the 
"wind faction," the "slippery faction," and the "earthquake faction" and those 
with.... (rewording). 


BEIJING GET-TOGETHER MARKS CPC ANNIVERSARY 


0W302355 Beijing XINHUA in English 1541 GMT 30 Jun 83 


[Text] Beijing, June 30 (XINHUA) -- Chinese Communist Party and state leaders 
joined with more than 15,000 veteran revolutionaries at a get-together in the capital 
this evening to mark tle 62nd anniversary of the party's founding. 


Most of those in attendance were veteran officials now retired from the party, govern- 
ment and military organizations. Among them were communists who took part in the 
first revolutionary civil war (1924-1927), Red Army soldiers who made the famous 

Long March (1934-1935) and those who distinguished themselves by their meritorious 
services in the war of resistance against Japan (1937-1945) or the liberation war 
(1946-1949). All contributed to the building of a New China. Encouraging 

succession by younger people, they have in recent years stepped down from leadership 


posts. 
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The evening program featured songs and dances, music, acrobatics, conjuring, as well as 
the traditional Beijing Operas popular among senior citizens. However, some just played 
chess and bridge. 


The get-together was sponsored by the Organizational Department of the CPC Central 
Committee, the General Political Department of the Chinese People's Liberation Army, 
the Ministry of Culture, the Ministry of Labor and Personnel and the Beijing Municipal 
Government. 


DOCUMENTS URGES ENTERPRISE CONSOLIDATION 


OWO10535 Beijing XINHUA Domestic Service in Chinese 0815 GMT 30 Jun 83 


[Text] Beijing, 30 Jun (XINHUA) -- With the approval of the Secretariat of the CPC 
Central Committee and the State Council, the General Offices of the CPC Central Committee 
and the State Council recently transmitted two documents of major importance in guiding 
and promoting future all-round consolidation of enterprises and asked all departments 
and localities to implement then. 


The two documents are "Views on Carrying out All-Round Consolidation of Enterprises in 
the Spirit of Reform" prepared by the National Leading Group for Enterprise Consoli- 
dation and "Views on Keeping to Criteria and Stepping Up Consolidation of the Leading 
Bodies of Enterprises" by the Organization Department of the CPC Central Committee and 
the State Economics Commission. 


The Secretariat of the CPC Central Committee and the State Council pointed out: 1983 
is a critical year in enterprise consolidation. It is necessary to earnestly carry out 
the consolidation work in the spirit of reform. The pace should be accelerated and the 
quality should be raised. Only by accomplishing this year's consolidation work, can 
we expect to fulfill the task of consolidating all enterprises within 3 years as 
scheduled. If we attend to this year's work only perfunctorily without any serious 
efforts, then our goal of raising economic effectiveness and acquiring modern manage- 
ment will become empty words. Therefore, all localities and departments should earnestly 
strengthen leadership, assign someone to take charge of the work, take the all-round 
consolidation of enterprises and the improvement of economic effectiveness as the 
central task of enterprises, and solidly, firmly, and successfully carry out this task 
in order to lay a better foundation for the fundamental improvement of our national 
economy and for economic revitalization in the next 10 years. In enterprise consoli- 
dation, consolidating and rebuilding the leading bodies of enterprises is the key to 
success. It is necessary to organize all necessary forces to consolidate and 

rebuild the leading bodies first and, by relying on the rebuilt leading bodies, carry 
out the all-round consolidation of enterprises. 


The document of the National Leading Group for Enterprise Consolidation points out: 
Taking the country as a whole, the consolidation work has progressed unevenly and its 
result has not been ideal. Many units lack the spirit of reform. They use stereotyped 
methods to carry out consolidation and, as a result, are unable to make good progress. 
In a few units, there is the danger of making consolidation nothing but a gesture. Some 
units lack adequate understanding of the significance of enterprise consolidation. They 
do not earnestly attend to their work and dare not confront the major contradictions 


of the enterprise. 


In light of this, the document asks leading comrades of the party committees of various 
localities and departments to personnally attend to the following: Establish and per- 
fect the leading organs and administrative offices for enterprise consolidation; make 
overall planning with special emphasis on key points as required and provide specific 
guidance; and arouse and raise, by means of policy measures, the consciousness and 
enthusiasm of enterprises for undertaking consolidation themselves. 
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The document aleo says: All localities and departments should, in the course of con- 
solidating enterprises, pay special attention to the consolidation of leading bodies, 
labor organizations, grassroots party organizations, and administrative bases. They 
should further perfect the economic responsibility system, link it to technological 
transformation and, at the same time, strengthen the building of spiritual 
civilization. Enterprises that have completed consolidation and passed the examination 
and acceptance criteria should continue to carry out reform and push constructive 
consolidation to a new stage in order to achieve gradual modernization of their 
management . 


The document of the Organization Department of tic CPC Central Committee and the 
State Economic Commission points out: The consolidation of leading bodies is a pre- 
condition for the success of consolidation work in other fields. The consolidation of 
the leading bodies of large and medium key enterprises is particularly important. 


The document puts forward a 6-point view on how to keep to criteria and step up the 
consolidation of leading bodies: 


1. Perfect and exercise organizational leadership over the consolidation of the leading 
bodies of enterprises. 


2. Ensure the standards of cadres in terms of political soundness, age, and education 
in the process of selection and promotion. Political soundness comes first. The "five 
types of people” should not be allowed to enter the leading bodies. They should be 
firmly expelled if they are found in the leading bodies. 


3. Extensively take the mass line in consolidating the leading bodies of enterprises. 
A variety of forms may be employed in appraising cadres, such as by the democratic 
method of recommendation, public opinion polls or workers congresses. 


4. Leadership at various levels should overcome the leftist influence, remove resis- 
tance and determinedly promote outstanding technological personnel to leading posts. 


5. Simplify the system of checking and approving cadres. 


6. After the leading body of an enterprises is consolidated, continue to strengthen 
ideological and vocational building in the spirit of reform. 


PLANNING OOMMISSION LISTS 93 PRIORITY PROJECTS 


OW302128 Beijing XINHUA in English 1501 GMT 30 Jun 83 


[Text] Beijing, June 30 (XINHUA) -- A list released by the State Planning Commission 
today of the 93 biggest capital construction projects being undertaken across China 
indicates the high priority placed on energy and communications in the country's 
economic development. Of the 93 projects, each requiring an investment of at least 500 
million yuan, 65 involve energy and communications. 


The 37 energy projects include the construction of the huge Gezhouba hydroelectric 

power project on the Yangtze River in Yichang, Hubei Province, and construction projects 
at the major coal centers of Kailuan in Hebei Province and Datong in Shanxi, and Daqing 
oilfield in Heilongjiang Province, which furnishes half the nation's oil. 
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Transportation projects number 28, including expansion projects for Shanghai, Tianjinn 
Qingdao, Qinhuangdao, Shijiu and three additional harbors. Other projects include 
electrification of the Beijing-Baotou railway and the electrification and double-tracking 
of the Beijing-Qinhuangdao railway. The latter is part of a transportation network 
designed to bring more coal out of Shanxi Province, China's leading coal producing 
province. 


Algo on the list is a subway extension project in Beijing. 


The other 27 projects cover construction, expansion or technical transformation of 
factories, including iron and steel mills, non-ferrous metallurgical plants, chemical 
fertilizer plants and petro-chemical works. 


These also include the retooling of equipment at China's No 2 motor vehical plant in 
Hubei Province, and the capital Iron and Steel Company and the Yanshan general petro- 
chemical works of Beijing. 


Other projects include a new reservoir, Panjiakou, in Hebei Province, which is involved 
in the project to divert water from the Luanhe River to Tianjin. 


XINHUA COMMENTATOR ON ECONOMY IN KEY CONSTRUCTION 
0WO10623 Beijing XINHUA Domestic Service in Chinese 0825 GMT 30 Jun 83 


(XINHUA Commentator's Article: "It Is Especially Necessary to Be Diligent and Frugal in 
Building Key Construction Projects"] 


(Text] Beijing, 30 Jun (XINHUA) -- Now that the whole country is striving to support key 
construction projects, what attitude should the units responsible for building these 
projects take? The answer, provided by those working on the South Tongpu railway 
double-tracking project is: It is necessary to be diligent and frugal and to make 
careful calculations in spending every penny in building key construction projects; 
there is the obligation to make efficient use of the investment, while nobody has 

the right to waste money. Working in the spirit of "making every penny count," these 
comrades have saved 4.75 million yuan in the 2 years since the start of the project. 
This amount is 6.4 percent of the total investment over the period. 


It is learned that the South Tongpu railway double-tracking project is not the largest 
investment among our key construction projects, and that the saving of more than 4.7 
million yuan does not mean that the potential involved in the work has been fully tapped. 
This very fact indicates that key construction projects not only require large amounts 
of investment, but also have great potential for saving funds. For this reason, it is 
especially necessary to work diligently and practice economy in building key construction 
projects. We can make the following calculations to explain this: During the Sixth 
5-Year Plan, our country plans to build 890 big and medium-sized construction projects 
with a total investment of 230 billion yuan. In building these projects, if we work as 
diligently and frugally as the comrades engaged in the South Tongpu railway double- 
tracking project, or in other words, save 6 percent of the investment, we would be able 
to save a total of 13.8 billion yuan. What a large amount! With this money, we would 
be able to build 22 coal mines like the Kinglongzhuang coal mine, which has an annual 
capacity of 3 million metric tons, or more than 200 big textile mills, each with 100,000 
spindles. If this money were used to increase the wages of staff members and workers, 

it would be more than enough to give the 100 million staff members and workers throughout 
the country a one-grade wage raise for as long as a year. 
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Regretably, at the present time many units engaged in key construction projects do not 
understand the need for frugality, but are wasting money astonishingly. It is not 
uncommon to go over budget. Investigations of 70 key projects under construction, 
conducted recently by the departments concerned, reveal that investigation in 46 
projects has exceeded the original budget, the extra investment amounting to 8.4 billion 
yuan, or approximately 39.6 percent of the total investment budgeted for these projects. 
There are various reasons for the extra spending, such as the original budget being 
insufficient to meet actual requirements, poor preparatory work in the preliminary 
period, unreasonable design, and some units taking the opportunity to fleece money from 
the projects they are undertaking. One of the chief reasons, however, is lack of atten- 
tion to practicing economy. Some localities and units engaged in key construction 
projects take their work as a bait to reap a profit. They manage, in a disguised manner, 
to raise the construction costs, so as to ask for more funds and materials from the 
state. Using the extra funds and materials, they build their own small world. Examples 
are the building of their own processing enterprises and super-standard welfare facili- 
ties. There are even some leading comrades who do not conduct themselves with dignity, 
despite their position. Thinking that the key construction projects are what the state 
must build, they are unrestrained in spending money and do not mind investing more than 
the budjet allocation. It is under such circumstances that some key construction pro- 
jects have become "bottomless pits," into which hundreds of thousands, millions, or 

even hundreds of millions of yuan have been poured. 


As everyone knows, our country is still currently rather poor. To develop our 

economy and achieve the strategic goal of quadrupling the gross value of industrial 

and agricultural production by the end of this century, both the state and the people 
have paid the big price of concentrating our funds, manpower, and materials on key 
construction projects. Take the project of the Baoshan Iron and Steel Complex in 
Shanghai as an example, The total investment is 20 billion vuan, averaging 20 yuan 
contributed by each person in the country. The other key construction projects do 

not require so much investment, but the building of each project means a certain burden 
on the people. Of course, our people are not short-sighted; they know the relationship 
between immediate and far-reaching interests and understand that the present investment 
is aimed at achieving the four modernizations and that today's spending is tomorrow's 
gain. Because of this, they willingly support key construction projects. Comrades 
engaged in key construction projects should realize the heavy responsibility on their 
shoulders, and know that the money to be invested in these projects has not come 
easily; the state and people have put this money in their hands to be used for the 
future of the motherland and the prosperity of the nation. This being so, they should 
know that any waste of money in key construction projects constitutes a crime against 
the people. 


We should deal with key construction projects with a high sense of responsibility and 
carefully manage every penny the people have accumulated through their industrious work. 
We should make more efficient use of the limited funds to justify the great trust and 
live up to the expectations placed in us by the state and people. 


To do this, staff members and workers engaged in key construction projects should check 
loopholes, oppose waste, and propose measures to tap potential. They should prevent 
and eliminate the habit of "wasting money on key projects." From the preliminary-work 
period to the time when the project is completed and put into operation, they should 
strictly avoid waste and pay attention to economic results, without the slightest 
letup. Design personnel should make resolute efforts to avoid the occurrence of 

such things as "a big waste in construction costs caused by aminor mistake in design." 
They should take a strict, scientific attitude to making the best designs, which are 
advanced in technology and economically viable. 
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Construction units should implement a strict investment responsibility system, strength- 
en management, and carry out construction work in a scientific way. All comrades engag- 
ed in construction work are requested to emulate the spirit of "making every penny count" 
displayed by those building the South Tongpu railway double-tracking project. They 
should save investment funds, shorten construction time, and make every effort to see to 
it that the greatest benefits are derived from investment in key projects. 


RENMIN RIBAO ON CURBING SPENDING IN KEY PROJECTS 


HK301508 Beijing RENMIN RIBAO in Chinese 30 Jun 83 p 1 
{[Editorial: "Unrestrained Spending Is Not Allowed in Building Key Projects") 


{Text ] The construction of national key projects has now started one after another and 
the situation is very good. The progress of most projects is accelerating and their 
quality is improving. However, a problem which is worthy of special attention is that 
many projects have repeatedly exceeded the planned budgetary estimates and sought addi- 
tional investment. There is a tendency to increase the cost of these projects by a big 
margin. 


There are various reasons why the budgetary estimates of construction projects are 
exceeded. Some projects have added new expenditure items because of improper survey, 
design, or planning work. Some projects have increased the cost of construction because 
of rising prices of building materials. Other projects have continuously increased 
construction costs because some localities, departments, units, and individuals have 
arbitrarily collected fees from them and even blackmailed them in order to gain advan- 
tages. If this situation is allowed to develop, the expansion of the scale of capital 
construction will certainly be aggravated, thus affecting the balance of the state's 
financial resources and bringing about a series of adverse effects and harmful influence 
on the economy throughout the country. 


An important reason why the budgetary estimates of many pro‘ects are repeatedly exceeded 
is that some people lack the notion of saving investment. ver a long period, we heve 
implemented a system of reimbursing for what has been spent in managing investment. 

This has encouraged many construction units and even departments in charge of these 
projects to seek additional items of investment. These units and departments seldom 
think about the results of investment or whether investment is used in an economical 
way. Some people even think that "as long as the construction of a project is moving 
forward, spending money does not matter” and they give no heed to waste or to spending 
money extravagantly. This practice of paying no attention to economic accounting or to 
working hard and being thrifty is very wrong. 


Capital construction consumes a great deal of financial and material resources. It 
accounts for quite a large percentage of the state's annual financial expenditure. Some 
key construction projects often need over 100 million yuan of investment and some even 
need several billion yuan. In the construction of these projects, if we pay attention 
to economic accounting and results, we can save a lot of funds for the state. On the 
contrary, if we do not correct our way of thinking and if we are not careful enough, we 
will cause great damage to the construction of the country. Over the 30-odd years 

since the founding of the country, we have had many bitter experiences and lessons in 
this respect. 


I. 1 Jul 83 K 13 CHINA 
PRC NATIONAL AFFAIRS 


Can we save investment and reduce construction costs in capital construction projects? 
We certainly can, During the First 5-Year Plan period, important capital construction 
projects in our country were usually completed at the designed construction cost. 
Although objective conditions have changed at present, the capital construction of some 
coal mines has still been carried out quickly and economically. This shows that if we 
establish the notion of saving investment and opposing waste, we can reduce construction 
costs. 


Strengthening management of capital construction is an important aspect in saving con- 
struction funds. At present, basic work in the management of capital construction is 
weak. The technical and economic standards, codes, and quotas for construction work 
are old and incomplete. Full-time management personnel are insufficient. There are 
many loopholes. In order to change this situation, we must strengthen basic work in 
the management of capital construction, including revising and formulating standards 
and codes for construction and relevant technical and economic quotas, strengthening 
budgetary estimation, budgeting, andmanagement, and training professional personnel 

in order to work out in good time accurate budgetary estimates for capital construction, 
fix and control investment in capital construction, and change the current abnormal 
situation of reimbursing whatever has been spent, spending money unrestrainedly, and re- 
peatedly making additional investment. 


We must try in a thousand and one ways to save building materials. This is another 
important aspect in saving construction funds which we must pay attention to. The cost 
of materials accounts for a substantial percentage of construction costs. The problem 

at present is that while there is a shortage of building materials, many construction 
units do not duly value building materials. They waste important materials on petty 
jobs, scatier their materials everywhere, and let their materials be exposed to rain and 
storms. Besides, owing to negligence in quality of construction, jobs have to be 
redone, causing appalling waste in building materials. In one key construction project, 
troubles and accidents often occurred in the past few years and major jobs had to be 
redone on 5 occasions, causing losses and waste amounting to about 10 million yuan. 

How distressing this is! It should be reiterated that all national key construction 
projects must further conduct all activities in an excellent way and reduce the number 
of jobs which need redoing, because this is the best way to practice econmy. We must 
also strengthen management of building materials, strictly fulfill quotas for material 
consumption, purchase materials in accordance with progress of construction, and reduce 
transporting materials back to where they are stored. Limits must be set for obtaining 
from warehouses such chief building materials as steel products, wood products, and 
cement, and loopholes such as waste and thefts must be plugged in order to reduce losses 
and the waste of materials. 


Saving investment and reducing costs of construction must depend on the cadres and mass- 
es on the capital construction front. At present, on the basis of doing a good job in 
reorganization in various aspects, we must extensively mobilize the workers and staff 

to plug loopholes, put forward new measures, and tap potential in order to guard against 
serious waste in key projects. We must popularize the economic responsibility system 

of making investment on a contract basis, and use it as a means to ensure control over 
budgetary estimates, reduction of costs of construction, and saving investment. In 

the past few years, various forms of the economic responsibility system of making 
investment on a contract basis have been instituted by the Ministry of Commerce in 
building cold storehouses, by the Ministry of Coal Industry in building medium-and 
small-size coal pits, and by Changzhou, Tangshan, Xian, and Taiyuan cities in building 
houses for civil use; and they all have helped save investment. 
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Of the 70 key projects, the second phase of the Jinshan project and the Douhe power 
station have instituted the economic responsiblity system of making investment and 
budgetary estimates on a contract basis, and have also increased economic results. Other 
key projects must make efforts to create conditions for instituting the economic 
responsipility system of making investment on a contract basis and strive to reduce 
investment and increase economic results in key projects. 


RENMIN RIBAO URGES ENERGY CONSERVATION 


HK301430 Beijing REMNIN RIBAO in Chinese 29 Jun 83 p 1 


{Editorial: "Enhance the Sense of Urgency and Responsibility for Conservation of 
Energy" ] 


[Text] In his "Government Work Report" delivered at the First Session of the Sixth NPC, 
Premier Zhao Ziyang pointed out: "To solve energy problems, we should continue to imple- 
ment the guiding principle of putting equal stress on exploitation and conservation." 
Energy is an important material basis for the development of the national economy. At 
present, it is also an important factor which has a direct bearing on our country's 
economic development. In the coming 18 years, we will quadruple the gross annual value 
of industrial and agricultural production throughout the country. With regard to 
energy, we should place equal stress on increasing energy output and cutting down on 
energy consumption. 


In recent years, our country has made fairly great progress in the work of energy conser- 
vation. However, generally speaking, we can still tap the great potentialities in 
energy conservation. In the preceding stage, we conserved energy by mainly relying on 
the readjustment of our economic structure. In the days to come, enterprises should 

try in every possible way to strengthen administration and management and carry out 
economic reforms. Achievements in energy conservation can only be made through genuine 
efforts and hard work. Therefore, it can be expected that we will encounter greater 
difficulties in our future energy conservation work. 


Energy conservation is a long-term and tremendous task. Whether or not we can do 

well in this respect is determined by our guiding thought for running our enterprises, 
and the progress of our science and technology. In the meantime, energy conservation is 
also connected with our ideological and political work for staff members and workers in 
our enterprise. We must on no account slacken our efforts to conserve energy. The work 
of energy conservation should be coordinated with various reforms in our enterprises. 
Only thus can we achieve good results in this respect. 


At present, to grasp the work of energy conservation, we should help staff members and 
workers in our enterprises to enhance their understanding of the improtance of energy 
conservation. Some enterprises have not yet attached importance to energy conservation 
because their energy supplies are sufficiently guaranteed. Some enterprises have not 
yet put energy conservation on the agenda because their energy cost only accounts for 

a small percentage of the total production cost. Some enterprises lack a sense of 
urgency and responsibility for energy conservation and arbitrarily waste energy because 
they are located in an energy producing area. This erroneous ideological understanding 
has hampered further progress in the work of energy conservation. To promote our 
country's industry, we should rely on the progress of science and technology. To speed 
up the progress of our industrial development, we should attain the following two 
important aims: 1) reducing material consumption; and 2) enhancing product quality. 
Following the implementation of the policy of "substituting taxes for delivery of pro- 
fits," enterprises’ economic duties to the state have been reflected in taxes. In the 
meantime, it should be guaranteed that the state obtains the largest portion of the 
interests. 
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Therefore, in the days to come, enterprises cru only obtain their own economic interests 
through conservation of energy and fuel, reform of technology, and the improvement of 
produce quality. Leaders of enterprises should get a clear understanding of the situation 
and do their best to shift their work focus to the enhancement of economic results. One 
of the important measures for enhancing economic results is to greatly reduce energy 
consumption, 


To reduce energy consumption, enterprises should strengthen administration and manage- 
ment and conscientiously carry out technical reforms. The work of energy conservation 
is comprehensive, and involves various work procedures and levels. If we do well in 
energy conservation work, the management level of the entire enterprise can be enhanced. 
At present, there is one problem which merits our attention: in the process of 
structural reform, management organs in charge of energy conservation in certain areas 
and units have become weak. To strengthen management, we should streamline organs which 
are overstaffed and work inefficiently. However, organs in charge of energy conservation 
should not be weakened because they are badly needed. They should be protected. In the 
process of structural reform, we should on no account weaken them. On the contrary, we 
should assign some capable and competent cadres who are experts in the business of energy 
conservation to those organs. In so doing, we will be able to establish energy conser- 
vation systems at both higher and lower levels which can supervise the work of the 
enterprises. Of course, the focus of our energy conservation work should be placed on 
the enterprises. Leaders of the enterprises should attach importance to the work of 
energy conservation. They should not just talk about the importance of energy 
conservation because in actual practice, their deeds do not match their words. If 
factory directors and chief engineers do not know how to conserve energy and fail to 
grasp the work of energy conservation, this means that they are incompetent. Leading 
departments should pay attention to the work of energy conservation, follow a down-to- 
earth work style, and adopted specific measures. They should constantly supervise 
enterprises concerned so that they can speed up fulfillment of their tasks. Another 
effective measure for energy conservation is to carry out technical reform. During 

the present drive of economic reform, there is still a tendency to regard the expansion 
of productive capability as more important than the reduction of energy consumption. 
This puts undue stress on speed at the expense of economic results. We should place the 
focal point of technical reform on energy conservation. While arranging technical 
reform, we should consider fully the feasibility of energy conservation. We should do 
our best to achieve faster and greater results with less money. In particular, those 

new enterprises should effectively adopt new technology and install new facilities which 
are good at energy conservation. In so doing, they can avoid a second reform of 
technology and facilities in future. 


A number of localities have done well in promoting enterprises to conserve energy. 

Their experiences have shown that to promote energy conservation, they should both 
encourage and put pressure on the enterprises concerned. Those enterprises which have 
done well in energy conservation should be rewarded, whereas those which waste energy should 
be punished. Those enterprises which manufacture energy-saving facilities and/or which 
buy and make use of energy-saving facilities should be rewarded. Only thus can we 
achieve good results in energy conservation work. In some enterprises located in 
energy-deficient areas, the energy consumption rate for unit output value is low. One 
of the most important reasons for this is that great pressure is placed on them. 
Shanghai, Tianjin, Jiangsu, Zhejiang, and other localities have done well in energy 
conservation because these areas lack energy. If they fail to conserve energy, it 

will be difficult for them to continue their production. In other words, pressure has 
been placed on them. Such pressure will become a motive force for energy conservation. 
Under such circumstances, they are able to achieve marked results in energy conservation. 
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If we do not put pressure on some enterprises and fully supply them with energy, they 
will not be able to do well in energy conservation. In future, with regard to energy 
supply, we should strictly follow the ration system in all areas and enterprises. When 
we organize coordination between areas and departments, energy supply should also be 
strictly based on the ration system. Only thus can we force these enterprises to 

focus their attention on energy conservation and bring their enthusiasm into play. 


We should widen the scope of our work in energy conservation. Apart from adopting 
direct energy-saving measures, we should continue tostudy and pursue other indirect 
measures. For example, we can reduce consumption of raw materials through structural 
reform which is beneficial to energy conservation. By improving the properties and 
quality of products, we can indirectly save on energy. It has been reported that 

energy consumption for many products in our country is about 100 percent higher than 

in industrially developed countries. Our energy consumption of industries with an 
output value of 100 million yuan is 200 to 300 percent higher than in industrially 
developed countries. This shows that there are great potentialities that can be 

tapped in indirect energy conservation. How should we tap the potentialities? Apart 
from continuing to readjust the proportional relations of the national economy and 
properly controlling the growth rate of heavy industry, we should speed up the develop- 
ment of those industries which produce high-value products and consume less energy, such 
as electronics, food, fodder, clothing, plastics processing, and other light industrial 
and textile items. Only thus can we rationalize proportional development of various 
trades and services and rationalize their inner product structures. In so dodng, we will 
be able to considerably drop energy consumption in industries with an output value of 
100 million yuan. 


Energy conservation is a task for the entire society. We should mobilize the whole 
society to conserve energy. If we do not proceed from the idea of encouraging all the 
people to take part in the energy conservation drive, people will neglect the drive in 
their actions . We should tell the people the relationship between energy conservation, 
the development of production, and improvement of the people's livelihood, and make 
this known to every family. In so doing, we will enhance people's sense of urgency and 
responsibility for energy conservation. 


RENMIN RIBAO ON DEVELOPING INTELLECTUAL RESOURCES 
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[Article by Zhong Peizhang: "New Awakening of the Chinese Nation -- On the Great Call 
Issued by Two Meetings: Develop the Intellectual Resources To Invigorate China"] 


[Text] The First Sessions of the Sixth NPC and Sixth CPPCC have successfully concluded. 
Over the past two weeks, some 6,000 deputies and members of the 2 meetings gathered 
together to discuss affairs of the state. "Always remember unity in struggle and dedi- 
cate ourselves to the cause of invigorating China." The numerous stirring speeches and 
well-considered proposals embodied the wisdom and aspirations of 1 billion people. "In 
the future, we should attach great importance to the development of intellectual 
res‘urces and place the development of culture in a very important position, stressing 
the promotion of education, science, and technology. This is a prerequisite for invig- 
orating China's economy." Premier Zhao Ziyang's words, which were in his government 
work report, expressed the common idea of the deputies. The development of intellectual 
resources was one of the topics most heatedly discussed at the two meetings. The 

NPC Secretariat received 381 written proposals, criticisms, and opinions from the depu- 
ties on the development of intellectual resources. The CPPCC Secretariat received 120 
proposals on education from the members. 
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Of the 61 motions jointly proposed by more than 30 deputies, over 25 percent dealt with 
education, science, culture, and public health. Invigorate China and develop intellec- 
tual resources. This was a solemn call issued by the two meetings. 


The Aspirations of 1 Billion People 


At the discussion meetings of the CPPCC's education group, all members took to the floor, 
one after another, from an elderly educator more than 90 years old to a university pre- 
sident in the prime of life and a special-grade middle school teacher attaining out- 
standing achievements. Some of them had struggled in old China for "saving the country 
through science" or "saving the country through education." However, the three big 
mountains shattered their ideals. Now, with similarly urgent feelings, the educational 
workers representing several generations are doing all they can to develop the intellec- 
tual resources of the Chinese nation. This is because they clearly realize that 
although great achievements have been made in China's educational cause since the found- 
ing of the PRC, we are confronted with stern facts. In their speeches the deputies and 
members cited the following examples: 


There are more than 230 million illiterates or semi-illiterates over 12 years old in 
China, accounting for about 25 percent of the total population. 


For each 10,000 population, China has 11.6 university students studying at school; India 
has 58.4 students; the Soviet Union has 106 students; Japan has 210 students; and the 
United States has 507 students. 


Of the 151 states in the world, China's per-capita expenses for education ranks third 
from the last. Some countries spend as much as $1,000 for education. China is one of 
the 14 countries in the world whose per-capita expenses for education are less than $5 
and is one of the few countries in the world which has not made compulsory education 
universal. 


These figures, which make people feel uneasy even when they are eating and sleeping, are 
so unworthy of our great socialist country, which is to embark on economic development. 
The experience gained in numerous countries proved long ago that invigorating the 
economy should depend on science and technology. The ever intensive competition in the 
contemporary world is actually one of science and technology, of the development of 
intellectual resources, and of the development of education. Moreover, this also has 
been proved by a host of facts in our country. 


Su Hua, NFC deputy and vice governor of Anhui Province, talked about the province's 
experierices. Historically speaking, Anhui was a poor province noted for its people 
beating Fengyang flower drums and fleeing from famine. Over the past few years, how- 
ever, due to the institution of the responsibility system, it has made great achieve~- 
ments in agriculture, creating a prosperous scene. But Anhui is still a poor province 
with rich natural resources. As far as natural resources are concerned, Anhui produces 
grain, vegetable oil, and tea. It also has 20 million mu of barren hills suitable for 
afforestation, 10 million m of grass slopes, and 4 million mu of water for exploitation 
and utilization. It has 44 kinds of underground mineral resources, with the reserves 
of 19 of them occupying the first 10 places in the whole country. However, there must 
be a transforming force to change such rich resources into wealth, namely, science and 
technology. In order to remove the roots of poverty, Anhui should rely not only on 
correct policies but also on the development of intellectual resources. 


After becoming secretary of the Fujian Provincial CPC Committee, NPC Deputy Xiang Nan 
talked about the "theory of mountains and seas" wherever he went. He said that although 
Fujian has limited cultivated land, it has extremely rich resources in terms of moun- 
tains and seas, which can be utilized. By designating Fujian and Guangdong as provinces 
practicing special policies, the central authorities expect them to become rich before 
other provinces and play an especially important role in invigorating China's economy. 
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After conducting extensive and thorough investigation and study, Xiang Nam immediately 
discovered that in order to read well the "theory of mountains and seas," it is also 
necessary to sing well the "song of education," Fujian's NPC deputies have worked 
out an account: In the Sixth 5-Year Plan period, the province will need 50,000 
specialized personnel of various trades and professions, but it can only train a 
little over 20,000 people, falling short of requirements by about 50 percent. The 
provincial CPC Committee has drawn up a "Resolution on Stepping Up Educational Work," 
defining that investment in intellectual resources is the fundamental one. The 
province is willing to reduce investments in some other aspects in order to ensure 
that investment in education will grow at an annual rate of over 6 percent. As a 
matter of fact, the province's educational expenses in 1982 was 14.6 percent higher 
than in 1981. 


At both the NPC and CPPCC meetings, the deputies and members of the minority 
nationalities from outlying regions, such as Xizang, Xinjiang, Nei Monggol, Qinghai, 
Yunnan, Guizhou, and Guangxi, strongly advocated a reduction in the gap between the 
areas inhabited by the minority nationalities and the developed areas. What is most 
fundamental is to reduce the gap in the development of intellectual resources. These 
areas have a vast expanse of land and rich natural resources but lack teachers, 
doctors, scientific and technological personnel, and qualified art workers. They 
urgently wish to train a large number of qualified specialized personnel of various 
trades and professions from their own nationalities and to make contributions in 
joinly building the great motherland. The Jinuo nationality in Yunnan is one of 
China's minority nationalities with the smallest populations. Bai Lazhe, NPC deputy 
and young primary school teacher, anxiously said: The cadres transferred in the past 
27 years from outside to help their commune have left one after another. If we 

fail to speedily train able persons from our own nationality, how can we transform 
the poor and backward outlook of our native place? An Ju, NPC deputy and head of 

the Dehong Dai and Jingpo Autonomous Prefecture, said that by mastering science and 
technology, we shall be able to double and redouble our production. After conducting 
an investigation among the 38 households in the prefecture, each with an income of 
more than 10,000 yuan, he discovered that they are able persons with education and 
scientific knowledge. He profoundly realized that the prosperity and development 

of a nationality depends on the level of its mastery of scientific and cultural 
knowledge. In order to raise national unity to a new level, it is necessary to speed 
up the development of economic and cultural undertakings in nationality areas. 


To remove poverty, it is imperative to develop intellectual resources. This is a 
truth which is absolutely true. The deputies and members sharply criticized a queer 
phenomenon that exists in our country today: On the one hand, various localities 
blindly engage in capital construction, thus giving rise to a new danger of 
excessive capital construction; on the other hand, many people are reluctant to 
spend money in the development of intellectural resources, with the result that the 
educational undertakings in some localities are still old and shabby. CPPCC member 
Qian Jiaju, who on many occasions urged "placing investment in intellectual 
resources in the first place," said: "If we notice only the economic loss which 
resulted from a reduction of 10 billion yuan in the investment in capital 
construction, without noticing the unlimited benefits derived from an increase of 

10 billion yuan in educational expenses in respect to the training of personnel, 

the improvement of citizens’ cultural level, and the spiritual civilization, we 
cannot but say that this is a short-sighted policy." Holding that this has a 
strong bearing on the prospects of China's four modernizations program and posterity, 
he said: "I will continuously make appeals for this." 


The Party's Heart and the People's Heart Beat as One 
Building our lovely China into a socialist modern power is the struggle objective 


of all r2volutionaries and communists. However, we have paid a high price for 
seeking a correct way to build our country after seizing state power. 
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We have eulogized the spirit of the "foolish old man" who has the courage to remove 
mountains and drain seas, but we have neglected the role of the "wise old man." 

In a period of 10 years, we even turned 4 Cultural Revolution, which should "change 
all technological] miracles and cultural achievements into the property of the people 
throughout the country" (Lenin: "The Closed Speech at the Third All-Russia Congress 
of Soviet of Workers', Soldiers’, and Peasants’ Deputies"), into a major disaster in 
which culture was ruined. This lesson has been profoundly summed up in the 7th 
paragraph of the 35th section of the resolution adopted by the 6th Plenary Session of 
the llth CPC Central Committee: "Life under socialism must attain a high ethical and 
cultural level. We must firmly eradicate such gross fallacies as the denigration 

of education, science, and culture, and discrimination against intellectuals, fallacies 
which had long existed, and found extreme expression during the ‘Cultural Revolution;' 
we must strive to raise the status and expand the role of education, science, and 
culture in our drive for modernization. We unequivocally affirm that together with 
the workers and peasants, the intellectuals are a force to rely on in the cause of 
socialism, and that it is impossible to carry out socialist construction without cul- 
ture and the intellectuals." Now, as 2 years' time has passed, NPC deputies and CPPCC 
members have become more aware of the importance of this lesson. It can be said that 
the lesson drawn at a high price from the national disaster has brought about the new 
awakening of our nation as a whole. Comrade Deng Xiaoping is the first to sum up 

this lesson. During the two sessions, NPC deputies and CPPCC members read with great 
enthusiasm Deng Xiaoping's article entitled "Showing Respect for Knowledge and 
Qualified Professionals." This was a talk by Deng Xiaoping to two central comrades 

in May 1977, when he was still in disgrace. Comrade Xiaoping explicitly pointed out: 
"How can we effect development without knowledge and qualified professionals? How can 
we resign ourselves to the backward situation in science and technology? We should 
admit our backwardness. We are promising only when we admit our present backwardness." 
Precisely under the guidance of this idea, the party central leadership, since the 

3d Plenary Session of the llth CPC Central Committee, has always attached great 
importance to the development of intellectual resources and the building of spiritual 
civilization. Earlier this year, CPPCC member Qian Jiaqu sent his thesis "Intellec- 
tual Investment Should Be Placed in the Primary Position" to Comrade Chen Yun, who 
rapidly replied, saying that his view is of great and far-reaching significance. In 
April, after reading another article by Qian Jiaqu entitled "Financial Expenditure 
Should First Ensure Intellectual Investment," Comrade Hu Yaobang also instantly 
replied, saying: "Your frank attitude toward state affairs is worth encouraging." 
Comrades Hu Yaobeng and Zhao Ziyang then seperately held meetings of the CPC Central 
Secretariat and the State Council to discuss the issue of speeding up the development 
of education in our country. Comrade Hu Yaobang pointed out: "Respecting, welcoming, 
and thirsting for knowledge, and striving to change knowledge into a great power for 
the building of a new world, should be the fine quality of our communists and all 
workers in socialist construction." An event that especially elated NPC deputies 

and CPPCC members was that just when they were heatedly discussing the quickening of 
intelligence exploitation, Comrade Xiaoping met with foreign experts who participated 
in a seminar on scientific and technological policies in Beijing and once again 
explicitly reiterated: The key to the four modernizations lies in knowledge, and 
intelligence exploitation is one of our investment priorities. The people love 

and esteem the party central leadership, because the party central leadership 

has always correctly guided the people to struggle for their own interests. 


Mobilize All Social Strength To Develop Intellectual Resources of the Whole Nation. 
Exploiting the intelligence of the 1 billion people is a huge project and calls 


for a well-conceived design and plan which tally with our national conditions and 
for a series of painstaking efforts. 
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NPC deputies and CPPCC members at the two session have put forward many useful proposals, 
For example, Bei Shizhang, Liu Dan, and 60 other NPC deputies proposed that, as the 
state is carrying out 70 key economic construction projects, about 50 institutions of 
higher learning, which have a good foundation, strong teaching staff, high teaching 
quality, and a high level of scientific reserach, can be selected among more than 700 
colleges and universities currently existing throughout the country as key construc- 
tion projects of the state. If this proposal is put into practice, then by 1990, these 
key schools will cultivate for the state 500,000 to 600,000 senior college graduates of 
high quality, and will also train 50,000 to 60,000 postgraduates to receive master's 
degrees and thousands of postgraduates to receive doctorates; at the same time, they 
will also foster a large number of leading scholars with an academic level of university 
professors in all fields. The Zhejiang and Guangxi deputations to the NPC, together 
with Si Xia and 88 other NPC deputies, submitted a proposal on quickening the populari- 
zation of elementary education and drawing up a law on compulsory elementary 
education. Other proposals included the one put forward by the Sichuan 
deputation on mobilizing social strength to assist the 

educational undertakings and the one submitted by Yan Jianping and 34 other NPC deputies 
on making great efforts to run all kinds of sparetime universities. Nevertheless, the 
highlight of the discussions was to call for a rapid change in the situation in which 
“expenditure on education, science, culture, and public health is too little and out of 
proportion," as pointed out by Comrade Deng Xiaoping in 1980. At present, educational 
spending in other countries generally accounts for over 15 percent of the state budget. 
But in our country in 1982 it only accounted for 10 percent. Many NPC deputies and 
CPPCC members said that they cannot understand this. Fei Xiaotong, newly elected vice 
chairman of the CPPCC National Committee, asked: "Is the reason why the proportion of 
educational spending cannot be increased that proportions of investment in other fields 
are first to be fixed up, and that no sufficient room can be left for education?" Liu 
Da, president of Qinghua University, said: "I support Premier Zhao's report which 
relates education to the four modernizations and places it in a prominent position. At 
the same time, however, I am worried that, according to past experience, at the time of 
distributing money, education would be again cast aside." 


This worry is not groundless. It is impossible to overcome in a short time the old idea 
of neglecting intellectual investment. However, since millions of people have come to 
realize the urgency of developing intellectual resources from their previous experience, 
how can the old idea resist the will of the people and the trend of the times? The 
central authorities have explicitly decided: Henceforth, investment in developing 
intellectual resources must be increased year by year; apart from increasing state 
financial appropriation, it is also necessary to fully arouse the enthusiasm of all 
localities, departments, industrial and mining enterprises, rural communes and brigades, 
and the masses for intellectual investment. In their discussions, NPC deputies and 
CPPCC members used many convincing facts to prove that although we are still poor and 
are faced with many difficulties, we can still do something to improve things. 


NPC Deputy Deng Xhao, who is also secretary of the Sanming Prefectural CPC Committee, 
told other deputies the experience of the prefectural authorities in correcting their 
erroneous guiding ideas of paying attention to the economy to the neglect of political, 
judicial, cultural, and educational work, and paying attention to material factors to 
the neglect of human factors, and in promoting ecomonic construction through the devel- 
opment of spiritual civilization so as to build a city, which was originally well-known 
for its dirty and disorderly appearance and poor sanitary conditions into a civilized 
city. In the past 3 years, Sanming City used half of its local financial resources, 
together with investment by enterprises and institutions, to run 98 secondary anc ele- 
mentary schools and 10 professional colleges providing higher and secondary education in 
this city with a population of more than 200,000 people. There, secondary and elemen- 
tary education has been largely popularized. I visited Sanming City 2 months ago and 
personally saw this inspiring situation. 
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Deputies from Beijing Municipality described the intense popular interest among the 
workers in studying science and culture. Originally, of the 3 million workers through- 
out the municipality, 80 percent have not received senior secondary education; illiter- 
ate workers between ages 16 and 45 account for 10 percent of this age bracket. But in 
the past 2 years, the municipality has run thouand of workers' sparetime schools which 
lave enrolled more than 1 million students from among the workers, or one-third of the 
working population. Beijing Municipality has also planned to construct buildings for 
secondary and elementary school teachers and staff, covering a total area of 100,000 
square meters, within this year. 


CPPCC member Liu Fuguang, who is a professor of the Wuxi Light Industrial College, said 
his college has worked out a plan to undertake scientific research tasks for Wuxi City 
and the plan has been welcomed by the city authorities. Conversely, the local authori- 
ties have also provided conditions for the school's construction. In the past, no room 
was left for the school's construction; and now, the school's construction is one of the 
city's priority projects. 


Deputies from Fujian Province said: As Fujian has wide relations with nationals living 
abroad, they have provided all kinds of opportunities for younger generations of Chinese 
nationals living abroad to receive education. At the same time, patriotic Overseas 
Chinese are also enthusiastic about investing in educational undertakings. Their 
investment contributions in this field in the last 3 years amounted to over 20 million 
yuan, 


As the situation in urban areas is so, how are the things inthe countryside? 


Deputies from Yunnan Province said: As long as we really attach importance to educa- 
tion, it is possible to find various methods for collecting necessary funds. The 
provincial People's Government has decided to allocate a total of 50 million yuan from 
mobile financial resources at provincial, prefectural, and county levels to help repair 
houses for secondary and elementary schools. By so doing, there will be no dangerous 
houses used for schools. 


NPC Deputy Zhu Yuenian, a party branch secretary of the Shangyi brigade of the Feihuang 
Commune in Anji County, Zhejiang Province, said: As peasants are now leading a better 
life, they all hope that their children will have the opportunity to attend school. 
Hence, the brigade has stipulated that all children under 15 must attend school and are 
not allowed to work in the labor force. Their education fees from elementary school to 
senior secondary school will be paid out of the brigade's public welfare funds. Chil- 
dren who are admitted into secondary professional schools and universities may still be 
provided with 250-400 yuan in allowances. 


The situation described by NPC Deputy Fu Huating, who is from the Xingshisi brigade in 
Gannan County, Heilongjiang Province, is more encouraging. In his brigade, all children 
from ages 4 to 8 can enter nurseries and kindergartens gratis. The brigade has hired 
kindergarten and elementary school teachers from Harbin City and has promised them an 
annual salary of 1,500 yuan. The peasants have also decided to run a secondary school 
themselves and to build a three-story building for the school. 


It should be particularly mentioned here that the activities of assisting remote areas 
to develop intellectual resources launched by democratic parties have achieved good 
results. CPPCC member Li Yi, a member of the Central Committee of the Jiusan Society, 
said: In the past 2 year, the Jiusan Society has committed itself to 59 projects in the 
drive to assist remote areas to develop intellectual resources. Now the society is 
ready to further expand these activities and to further assist remote areas, support 
agriculture, provide technical consulting service, and develop education so as help 
various localities solve their actual problems. 


All the above examples show that our road has been widely opened up and that our pros- 
pects for developing intellectual resources are very bright. 
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Our great motherland has a history of civilization of as long as 5,000 years. The 
Chinese culture jointly created by the people of all nationalities in our country has 
produced a far-reaching influence on human civilization. The Chinese nation has broad 
vision and an old saying in China goes: "It takes 10 years to make a tree but 100 years 
to make a person." In early years of this century, the Chinese nation was called a 
Slumbering giant. In the middle of this century, this giant woke up and toppled the 
"three mountains." We can foresee that by the end of this century, the Chinese nation, 
will have attained a new awakening, will throw thoroughly and completely the lable of 
“poverty and blankness" into the Pacific Ocean and will stand among the family of 
advanced nations in the world. In this article in commemoration of Dr. Sun Yat-sen, 
Comrade Mao Zedong pointed out that by the year 2001, China will have undergone an even 
greater change. His prediction -- "China ought to have made a greater contribution to 
hunanity" -- is bound to be realized, 


LIAO'S HANDLING OF FOREIGN EXPERTS STRESSED 
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[Article by Wu Fanwu: "Look at the Work of Foreign Experts in China in the Same Manner 
as Did Comrade Liao Chengzhi"] 


[Text] At 2000 on 10 June, as we, a group of more than 20 people, were waiting for a 
train bound for Beijing on the platform of the railway station in Yantai City, Shandong 
Province, we suddenly heard the news of Comrade Liao Chengzhi's death over the radio. 
The news report was really a great shock to all of us. We were deeply grieved at his 
sudden death; his death coming at the time when the party and state badly needed him. 


I made the acquaintance of Honorable Mr Liao in early 1961, when I was transferred from 
the State Council's Bureau of Foreign Experts Affairs to the Foreign Affairs Bu.eau. At 
that time, Honorable Mr Liao was executive deputy director of the bureau, working as an 
assistant of Comrade Chen Yi in charge of all foreign affairs. The Bureau of Foreign 
Affairs Bureau. I was transferred to the Foreign Affairs Bureau to work as a group head, 
but I was concurrently in charge of the work of the Bureau of Foreign Experts Affairs, 
as I had worked there for years. Honorable Mr Liao consistently paid attention to 
foreign experts affairs. I was deeply impressed with him when he spoke at a national 
work conference on foreign experts affairs held by the Bureau of Foreign Experts 
Affairs in 1965. I still clearly remember his speech, a speech filled with profound 
implications. 


Honorable Mr Liao said: We must learn technologies from the people of advanced coun- 
tries, and introduce a number of kinds of equipment to counteract our own weakness. 
This is not in contradiction with out policy of self-reliance. On the contrary, it is 
a part of the policy. It will take a long time to build up our country from nothing. 

If we buy a certain measure of technology and make good use of it, he said, this time 
will be shortened greatly. He believed that we must employ a number of foreign experts 
for 30 to 50 years. Even after 30 to 50 years, it is hard to say whether we will still 
need them or not, because technical exchanges must always be carried out. We must admit 
that we still lag behind in some aspects, especially in the technical field. Meanwhile, 
we have to depend on foreign experts in the teaching of foreign languages and overseas 
broadcasts. Of course, we should not employ those who are not badly needed. 


Comrade Liao Chengzhi stressed: Since foreign experts are in our country, we must 
conscientiously learn from them, unite with them, use them, and give full play to their 
role. 
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Comrade Liao Chengzhi also pointed out: To » a good job in foreign experts affairs, 
leaders must personally participate in the work, and often have cordial talks with them. 
Commenting on our foreign experts affaires, a foreign expert who had long stayed in China 
wrote with feeling and spoke about his thoughts: 1) I have had very little chance to 
know China, as I have only been able to see the society through the glass window of a 
sedan. 2) I am prohibited from visiting the homes of Chinese comrades. 3) I have very 
few good friends in China even though Ihave stayed here for a long time. Referring to 
the coments of this foreign expert, Liao Chengzhi pierced the air with shouts at a 
meeting, saying that we absolutely must change such a situation, otherwise, we are 
treating them unfairly. However, it is not too late to mend the fold even after some of 
the sheep have been lost. He suggested that leading comrades in the units which have 
foreign experts take the initiative in talking with the foreign experts in order to hear 
their opinions. Such a meeting must be held once each quarter of the year. 


Honorable Mr Liao did what he said. Before the "Cultural Revolution," he often made 
contacts and had talks with foreign experts. In 1978, in his capacity as president of 
the China-Japan Friendship Association, he received and met all Japanese experts working 
in Beijing and their families at the Beijing Hotel. At the meeting, he gave a briefing 
of the situation in China, and asked for their opinions with regard to their work and 
life in China. The meeting deeply impressed the Japanese experts; they hoped they would 
have more chances to see Honorable Mr Liao in future. 


During the Spring Festival of 1980, Comrade Li Yueran and I paid a new year's call on 
Honorable Mr Lia., and asked about his heart disease. At that time, he was very thin, 
but looked energetic. He was very optimistic, and still a good talker. When we were 
told that he would soon go to the United States to undergo a heart operation, we wished 
him the best. Last year, he was hospitalized with leg injuries from a fall. When I 
visited him at the hospital, he looked strong, and went on talking and laughing as if 
nothing had happened. During the visit, I seized the opportunity and reminded him to 
keep the promise he made in 1978 of receiving the Japanese experts again. He readily 
promised that he would meet them again after his recovery. Later, the Bureau of Foreign 
Experts Affairs submitted a report to him on the matter. The pity is that the meeting 
was not held again, and again because Honorable Mr Liao was too busy to meet them. But 
he often held the meeting at heart. 


With the development of the four modernizations in China, the number of foreign experts 
from various countries working in China now has greatly exceeded that in 1956. In 
cherishing the memory of Honorable Mr Liao, we must look at foreign experts affairs in 
the same manner as he did to enhance friendship with the people of other countries in 
the world, and to promote economic and technical exchanges between China and other 


countries. 
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FUZHOU COURT SENTENCES TAIWAN SMUGGLERS 
0W302158 Beijing XINHUA in English 1840 GMT 30 Jun 83 
[Text] Fuzhou, June 30 (XINHUA) -- Su Guoxiong, the chief culprit on a Hong Kong vessel 


engaged in smuggling, was sentenced to ten years’ imprisonment by the local People's 
Court here on June 27. 


Two other smugglers working on the same vessel, Xu Chungjing and Li Zhenneng were 
sentenced to two-year and one-year prison terms respectively. 


All three smugglers are from Taiwan. They were caught on April 24 while smuggling off 
Dongyin Island in China's territorial waters. Smuggled goods worth 3.3 yuan [amount as 
received] were found on their vessel. 


SHANGHAI FOREIGN TRADE FAIR CLOSES 30 JUNE 


0W302111 Beijing XINHUA in English 1645 GMT 30 Jun 83 


[Text] Shanghai, Jun 30 (XINHUA) — Shanghai's first foreign trade fair closed here 
today, with the total volume of transactions nearly double the originally planned 
figure. 


A total of 1,500 businessmen — more than expected -- from Hong Kong, Macao and foreign 
countries attended the ten-day fair, which showed the city's newly acquired independence 
to handle its own foreign economic businesses. The value of transactions made by 
Shanghai's 18 participating foreign trade companies exceeded the originally planned 
figures, by anywhere from 50 to 300 percent, a spokesman for the Shanghai general export 
corporation said. Twenty contracts were signed at the fair for importing equipment, 
technology and materials, the spokesman added. He said this was the first time that 
Shanghai was able to directly conclude trade contracts with foreign firms, in accordance 
with a state council decision in May. 


The decision allows Shanghai to sell many of its industrial products independently, 
and industrial enterprises may also exvort their own products or engage in export 
businesses. 
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HAINAN'S LEI YU OUTLINES SIX DEVELOPMENT AREAS 
HK220605 Shanghai SHIJIE JINGJI DAOBAO in Chinese 6 Jun 83 p 2 


{"Dispatch from Haikou": "Lei Yu Proposes Establishment of Six Economic Divisions") 


[Text] How is Hainan to be developed? Secretary of the Hainan CPC Committee and 
Director of the District Administrative Office Lei Yu has recently put forward the 
tentative plan of establishing six "economic divisions.” At a meeting of leading cadres 
of the Hainan administrative district and autonomous region, which ended recently, Lei 
Yu eaid that the plan for the development of Hainan should break through administrative 
areas, and bring into play the role of smaller economic areas (to be called economic 
divisions) formed by economic and natural laws in Hainan, just like bringing into play 
the role of key cities. For this purpose, he bas put forward the proposal to set up 
six economic divisions, each having its own characteristics, different in level, but 
coordinating with one another; thus he has initially outlined the blueprint for the 
general plan for the development of Hainan. The six economic divisions are: 


First, the Haikou division. Haikou is the capital of Hainan, a center of politics, 
economy, culture and transportation. This has evolved through history. The Haikou 
division will chiefly develop industries which need low investment, show quick effect 
and high economic results, and cause no pollution, such as light, textile, electronic, 
food-processing, leather, furniture, rubber products, and tourist industries. At the 
same time, the division should organize cultivation, stockbreeding, and animal husbandry, 
to serve the towns, and lead forward counties around Haikou such as Chengmai, Qiongshan, 
Dingan and Dunchang. Second, the Sanya division. Centering around tourism, this division 
should develop service trades, commerce, cultivation, stockbreeding, aquatics, and 

food processing industries, and some handicraft industries, and lead forward the 

economy of such neighboring counties as Ledong, Yaxian and Lingshui. Third, the Yangpu 
Port division, Yangpu Port is to be constructed as a modern deepwater harbor; several 
10,000-ton berths will be built, and ships of 30,000 to 50,000 tons can tie up there. 

In the future, the harbor will become a turnround center of international ocean 

shipping. Centering around and depending on the habor are the Changpo Mining District, 
and the Songtao Reservoir. Construction material industries (cement, bricks, glass), 
sugar refineries, metallurgical and oil refining industries are to be developed; 

and the division will lead forward nearby counties as Danxian, Lingao and part of 
Changjiang and Baisha. Fourth, the Basuo Port division. It will develop the construc- 
tion material industry, mining industry, tropical crops planting, processing industry and 
animal husbandry, and lead forward the nearby places of Changjiang, Shilu and Baisha. 
Fifth, the Wenchang and Qinglan division. It is planned that Qinglan Port will build a 
5,000-ton wharf. Wenchang County is the hometown of many overseas Chinese. It is planned 
to make use of the conditions of the tropical crops and the concentration of relatives of 
nationals living abroad in the country in the building of the harbor. At the same time, 
processing industries using materials supplied by customers, and compensation trade, are 
to be developed to solve the problem of large population but little land in Wenchang 
County. Sixth, the Tongshen division. Tongshen is the place where the autonomous region 
is located. In building the mountain area with Tongshen as its center, including parts 
of Baoting, Qiongzhong, and Baisha, it is primarily necessary to develop education, and 
solve the problem of transportation. At the same time, the economy of the mountain area 
should center around forestry, develop diversified economy, and go in for tropical crops 
and the processing of agricultural and sideline products, and develop tourism in those 
places where conditions are ripe. 


Apart from Tonshen, the six divisions mentioned above have harbors along the coast and 
the layout is rational. At the same time there are focal points in the development of 
the six divisions; in the coming 5 years, the three divisions of Haikou, Sanya and 
Yangpu will be given focal attention in construction. 
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CHONGQING MARTYRS CITED POSTHUMOUSLY IN SICHUAN 


OW300517 Beijing Domestic Service in Mandarin 2230 GMT 29 Jun 83 


[Text] According to a report by GUANGMING RIBAO reporter (Li Jiajie), the Organization 
Department of the Sichuan Provincial CPC Committee has confirmed, after investigation, 
the deeds of 60 comrades who died a martyr's death at the Sino-American Cooperation 
Institute in Chongqing and whose names have been forgotten by people for decades, and 
has conferred the title of Revolutionary Martyrs on them posthumously. 


(Deng Huizhong), one of the leading members of the well-known guerrillas in the 
Huayingshan Mountains, who was used as a model for portraying the double-gun old heroine 
in the novel "Red Crag” has recently been reinstated as a party member and cited as a 
revolutionary martyr posthumously, Originally a teacher, (Deng Huizhong) joined the 
CPC in 1939, and served as the secretary of the women's special branch. In the Armed 
struggle in the Huayingshan Mountains, she was arrested by the enemy, together with her 
two sons and a daughter and put into the (Zhazidong) Jail of the Sino-American Coopera- 
tion Institute in Chongqing. In jail, she was not subdued by cruel torture and finally 
died a martyr's death, together with her sons. 


SICHUAN RIBAO ON SUBSTITUTING TAX FOR PROFITS 
HK291148 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 29 Jun 83 


{"Excerpts" of SICHUAN RIBAO commentator's article: "The Important Matter of Substitut- 
ing Tax for Profits Delivered to the State Must be Grasped Firmly and Well") 


[Text] The implementation of substituting tax for profits handed to the state in state- 
run enterprises is an important matter in our economic work. At present, various 
regions and departments in our province are actively implementing trial measures for 
implementing substitution of tax for profits delivered to the state approved by the 
State Council. In order to grasp this work firmly and well, two points in our under- 
standing need to be further clarified. The first point is how to correctly understand 
and deal with the relationship between the system of delivering tax to the state instead 
of profits, and the system of contracted responsibility of profits. We hold that these 
two systems are both important measures in the work of reform of economic management, 
with a common aim of breaking the conventional system of all eating from the same big 
pot and of enhancing economic results. But the two systems are not identical in every 
respect, and they are mutually related to a certain extent. With respect to state-run 
enterprises, the relationship of distribution between enterprises and the state is 
mainly dependent on tax in lieu of profits, thus ensuring that large, medium, and small 
benefits will be obtained by the state, the enterprise, and the individual respectively, 
and that the principle of distribution according to work and of rewarding diligence and 
punishing laziness can be put into practice, with the result that eating from the same 
big pot and egalitarianism can be overcome. The implementation of the system of 
substituting tax for profits helps to make clear the economic responsibility of enter- 
prises and fix the relationship of distribution between enterprises and the state. In 
accordance with the fixed tax rate and the ratio of reserve, the enterprises will pay 
taxes and reserve funds and materials in proportion to the improvement of operations, 
thus facilitating the reform of the economic system. 


The article holds that the implementation of the tax in lieu of profits system is the 
direction to move in for the reform of enterprises. This requires that those enter- 
prises which had practiced contracted responsibility of profits before the introduction 
of the new tax system should revert to the state-approved system of substituting tax for 
profits delivered to the state on the basis of well-conducted ideological work. 
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The second point is how to understand and handle correctly the standard of profit 

reserve after the introduction of substituting tax for delivery of profits to the state. 
This is a question which concerns enterprises and which should be clarified first. The 
state stipulates that the principle for implementing the tax system and fixing the level 
of reserve is neither squeezing nor conceding. With regard to the whole province, the 
level should remain the same as that in 1982 when it was readjusted according to rules. 
The principle of neither squeezing nor conceding to the enterprises should be adhered to. 
For now, implementation of the tax in lieu of profits system should be combined with the 
structural reform of enterprises, efforts should be made to improve various kinds of 
basic work, the system of economic responsibility should be further perfected, manage- 
ment and operations should be improved, technological progress should be encouraged con- 
tinuously, potentials fully tapped, consumption lowered, cost reduced, and economic 
results increased in an all-round way. 


SPIRIT OF NPC, CPPCC RELAYED TO CHENGDU PLA UNITS 


HK291124 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 29 Jun 83 


[Text] On 27 June, leading organs of the Chengdu PLA units held a meeting to relay the 
spirit of the First Session of the Sixth NPC, and of the First Session of the Sixth 
CPPCC. More than 2,000 cedres, masses, and fighters of various departments attended the 
meeting and heard the relayed report. Niu Ji, deputy to the Sixth NPC and deputy poli- 
tical commissar of the PLA units, relayed the report. His report consisted mainly of 
three parts: 1) The general situation and special features of the congress; 2) the main 
content and basic spirit of the congress; and 3) personal feelings and understanding in 
participation in the congress. He said that the congress, convened at a critical moment 
in the course of our socialist construction, had a very important historical signifi- 
cance. The successful election of our new leaders and the further perfection of the 
state's management system have ensured organizationally the continuity and the inherit- 
able nature of our party's line, and general and specific policies. Under the leader- 
ship of the new state leaders, it is certain that our country will achieve long-term 
peace and order, and become prosperous and flourish. The first session has determined 
the tasks and policy in the forthcoming years, which is certain to exert profound influ- 
ence on the revolution and construction of our country. 


Director of the Political Department of the Chengdu PLA units (Chao Xueqin) put forward 
explicit requirements regarding relaying and implementing the spirit of the First Session 
of the Sixth NPC. He asked that CPC committees at various levels concentrate their 
efforts in Coing a good job in the above work, so that the broad cadres and fighters can 
unify their ideology and encourage their fighting spirit with the essential points of the 
session, fulfill their duty of defending the motherland and building the four moderniza- 
tions, and make still more contributions to speeding up the construction of a modernized 


revolutionary Army. 


XIZANG MEETING ON WORK CONCERNING WOMEN ENDS 


HK300855 Lhasa Xizang Regional Service in Mandarin 2340 GMT 29 Jun 83 


[Text] The autonomous regional meeting on work concerning women concluded on the morning 
of 29 June. The meeting called on women's federations at all levels to do well in safe- 
guarding the lawful rights and interests of women and children. 
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It demanded that after returning to their own units, cadres of women's federations 

at all levels must go deep into the masses and grassroots units to investigate how the 
lawful rights and interests of the local women and children had been violated and the 
causes and pattern of the violations. In the meantime, it is necessary to properly 
handle letters from the masses, to acquaint ourselves with how women work, live, and 
study, and to find out the problems and status of cultivating and protecting the healthy 
growth of children and youngsters. If verified, those major cases in which women and 
children are maltreated and ruined must be reported to judicial departments and be 

dealt with according to law so as to support women and to safeguard the lawful rights 
and interests of women and children. 


After a discussion, the meeting finally made a decision that the autonomous regional 
women's federation must dispatch a work group to Changdu Prefecture to communicate and 
implement the important instructions on work concerning women issued by the Secretariat 
of the CPC Central Committee not long ago, as well as the spirit of the instructions, 
and to conduct further investigations and research. 


XIZANG INDUSTRY, COMMERCE TAX PROCEDURES INTRODUCED 


HK300739 Lhasa Xizang Regional Service in Mandarin 2340 GMT 29 Jun 83 


[Text] The autonomous regional People's Government has issued a circular saying that the 
Xizang Autonomous Region's trial industry and commerce tax procedures will come into 
effect on 1 July. The circular says that the tax-free period for collective enter- 
prises and individual traders will expire on 30 June 1983. After discussion, a deci- 
sion was made at a Standing Committee meeting of the regional CPC Committee that taxes 
would again be levied beginning 1 July. New trial procedures for Xizang Autonomous 
Region's industry and commerce tax would be promulgated at the end of June. 


The circular requires that all prefectures, cities, and relevant departments make good 
preparations, strengthen their leadership over tax collection work, organize tax per- 
sonnel, and properly arrange people in tax collection work and management. After the 
promulgation of the new trial procedures, it is necessary to organize comrades from tax, 
industrial and commercial management, and other relevant economic departments to firmly 
grasp the work of levying and collecting taxes in connection with local realities, and 
to study, propagate, and carry out this important work in good manner. 
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BEIJING ES TO ENROLL MORE STUDENTS 
HK240338 Beijing BEIJING WANBAO in Chinese 12 Jun 83 p 1 


[Report by Shi Yajun: "A Greater Percentage of Candidates in Beijing Recruited Into 
Higher Education Institutes") 


(Text) In our municipality, the work of registering people for the entrance examina- 
tions to institutions of higher learning has concluded. According to statistics by the 
municipal office for student enrollment of colleges and universities, people entering 
themselves for the entrance examinations this year in Beijing total 57,947, which is 
34,276 fewer than last year's figure of 92,223. With the number of new students to 

be admitted into colleges and universities -- 12,535 people this year -- increasing 

by 2,685 people over last year, the proportion of successful examinees will be greater 
than that of last year. 


Specifically, this year, 16,546 people have applied for college courses of arts 
(2,685 will be admitted); 38,738 have applied for college courses of science (8,881 
will be admitted); and 2,663 have applied for college courses of foreign languages 
(969 will be admitted). The office also said that the number of examinees this year 
is the smallest since the system of entrance examinations was restored in 1977. 


RENMIN RIBAO ON REACTION TO MEDIA CRITICISM 


HK300547 Beijing RENMIN RIBAO in Chinese 29 Jun 83 p 4 


[Report by Wang Aisheng: "Leading Cadres Must Treat Press and Radio Criticism With 
Correct Attitude"] 


[Text] At a recent party member and cadre meeting at county and regiment level held in 
Yuncheng Prefecture, Shanxi, Li Ligong, secretary of Shanxi Provincial CPC Committee, 
delivered a speech regarding some cadres who act erroneously after being criticized by 
the press and radio. Those comrades often take the criticism amiss, grumble over it, 
nurse serious resentment, and even jointly attack, strike at, and slander the reporters 
and editors. He said CPC committees at all levels in the province, especially the 
leading cadres, must take a correct attitude toward press and radio criticisn. 


Li Ligong said: Our press and broadcasting stations are vigorously publicizing the 
principles and policies of the party, and expressing the wishes of the masses. By 
revealing and criticizing erroneous things through the press and radio, we then have 
public opinion checking unhealthy practices, ensure that the people who committed 
mistakes are punished, and are able to educate the cadres and masses. In the struggle 
of rectifying unhealthy practices, the press and radio are also important means of 
struggle. The CPC committees at all levels in the province must make the best use of 
these means. There are cases in which, after criticiem is made public, editors and 
reporters are jointly attacked, hit at, and slandered. Some people even muster 
evildoers, confuse the truth with falsehood, and mislead the public, after they are 
criticized. All these unhealthy practices are absolutely impermissable. 


Li Ligong said: Some people are disgusted once they know that they have been 
criticized by the press. This is a wrong attitude toward criticism. When the 
newspaper points out your mistakes or reveals your problems, you must first welcome it. 
Then, you must examine and rectify yourself in a truth-seeking way and give an answer 
to the newspaper instead of resenting it or taking other kinds of incorrect attitudes. 
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If the criticism in the newspaper is unfounded in some way, you must also correct it 
in a truth-seeking way or by making countercriticism. But you are absolutely not 
allowed to use incorrect methods or means to slander the newspaper, or to strike at or 
to frame up reporters and editors. You are, of course, not allowed to turn a deaf ear 
to the criticism in the newspaper, as it is a means of helping and stimulating us. 

It helps us to rectify unhealthy practices. It stands on our side in struggling 
against evil winds and noxious influences. Therefore, we should give it a warm 
welcome. 


TIANJIN PROMOTES WOMEN CADRES TO LEADING POSTS 


SK280939 Tianjin TIANJIN RIBAO in Chinese 3 Jun 83 p l 


[Excerpts] Our municipality has paid attention to the promotion of outstanding young 
and middle-aged women cadres in the course of organizational reform. By the end of 
May, 26 comparatively younger women cadres had been installed in posts at and above 
the district, county, and bureau levels of 24 leading bodies to serve as deputy 
directors and vice chairmen of departments and commissions under the municipal party 
committee and government, standing committee members of district and county party 
committees, deputy district heads, deputy county heads, deputy bureau chiefs and 
secretaries of the discipline inspection commissions of district party committees. 


Among the 26 newly promoted women cadres, 16 are below 45 years of age -- the oldest 
is 52 and t e youngest 31. They have both ability and political integrity and are 
young and vigorous. Nineteen of them have a university or college-level education 
and six of them have a senior high school-level education or higher. They possess 
definite experience in practical work and the ability to handle organizational work. 


These newly promoted women cadres ardently love the Communist Party, socialism and 
their own work and take the initiative in implementing the line, principles and policies 
adopted since the 3d Plenary Session of the llth CPC Central Committee. Most of them 
worked at the grassroots level for a considerable length of time, shouldered some 
leadership responsibility, and achieved certain results in leading the masses. Some 

of them posses both faily high professional knowledge and rich experience in organizing 
the masses to carry out various fields of work. These women cadres are bold and 
vigorous in their work and have lofty aspirations to create a new situation in this 
work. The 3l-year-old Standing Committee Member of the Ninghe County CPC Committee, 
Lu Fuling, used to be a deputy secretary of the Ninghe County CYL Committee before she 
assumed the leading post. With the workstyle of going deep among the masses and being 
bold in thinking and action, she stayed at a grassroots unit to gain experience with 
which to promote the work of the entire area, thus opening up new prospects very 
rapidly in the county's CYL work. 
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JILIN ENDS PUBLIC SECURITY WORK CONFERENCE 


§K280106 Changchun Jilin Provincial Service in Mandarin 1030 GMT 27 Jun 83 


[Text] The provincial public security work conference concluded on 25 June. The 
conference pointed out: To meet the needs of the four modernizations, public security 
departments should further strengthen and reform the public security work and give 

full play to the role of their functions. The conference noted: To strengthen and 
reform the public security work, it is necessary to implement the principle of tackling 
problems of social order in a comprehensive manner and give full play to the role of 
special organs’ functions. 


Through discussions, participants in the conference further defined: In the course of 
tackling problems on social order in a comprehensive manner, public security organs 
should resolutely suppress counterrevolutionaries, continue to deal strict blows to 
various kinds of criminal activities, and should by no means neglect the struggle in 
this regard so as to actually ensure that the people's democratic rights will not 

be infringed upon. Public security organs should also constantly intensify the ideas 
of the masses and democracy and the idea of respecting the legal systems, and handle 
affairs strictly according to the Constitution and laws so as to attain the goal of 
strict law enforcement and observance with punishment to law breakers. In the course 
of dealing blows to the disturbances and sabotage by hostile elements and criminal 
offenders, great efforts must be made to prevent criminal offences so as to reduce 

the incidence of criminal offences basically. The extremely small number of criminals 
who seriously jeopardize public security must be dealt with according to law in a 
prompt and strict manner. In the meantime, great efforts should be made to reform 
most of the criminals who have undergone punishment to people of a new style. 


The conference also discussed the relevant issues on strengthening the reform of public 
security organizations. Attending the conference were responsible comrades from the 
departments concerned and responsible comrades from the agricultural, railway, and 
public security bureaus and sections in various cities, prefectures, autonomous 
prefectures, and countries. 


JILIN COMMENTARY ON SOCIAL CONDUCT, PUBLIC SECURITY 


SK280450 Changchun Jilin Provincial Service in Mandarin 1030 GMT 27 Jun 83 


[Station commentary: "Resolutely Implement the Principle of Tackling Problems in 
a Comprehensive Manner To Effect a Fundamental Turn for the Better in Social 
Conduct and Public Security” ] 


[Text] The commentary notes: Having implemented the principle of tackling problems 
in a comprehensive manner under the leadership of CPC committees and people's 
governments at all levels, a remarkable improvement has been made in public security 
acorss the province. However, owing to the continuous sabotage and disturbances 
created by various kinds of hostile elements in the external world and by the dregs 
of our society, our province has failed to effect a fundamental turn for the better 
in social conduct and public security. Therefore, making further efforts to tackle 
public security problems in a comprehensive manner is still an urgent task in the 
present stage. Public security and judicial departments are entrusted with special 
duties in tackling public security problems. fFor this reason, these departments 
should give full play to the role of special organs’ functions, resolutely strike 
the counterrevolutionaries and serious criminal offences, and reveal and deal blows 
to criminals in a timely and vigorous manner so as to prevent the criminal offences 
from taking place in an effective manner. 
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To tackle problems in a comprehensive manner is a matter for the whole party as well as 

of the whole society. Experiences show that much work should be done in the grassroots 
units. With poor public security and order, a locality or unit will be unable to 

achieve success in production, education, and scientific research. Thus, party organi- 
zations of all plants, organs, schools, shops, neighborhoods, and villages should regard 
the comprehensive tackling of public security problems as their own responsibility which 
cannot be shirked and should give first priority to consolidating public security at their 
own localities and units. While working out the tasks for production, the tasks for 
comprehensively tackling public security problems should also be outlined. While 
formulating the responsibility system in production, the responsibility in public security 
should also be set forth. From now on, if a locality or a unit causes serious public 
problems due to neglect in this regard, not only the persons concerned but also the 
leaders of this locality or unit should be called to account. 


In the course of comprehensively tackling the public security problems, all leaders 
should fully mobilize and rely on the masses, establish and amplify public security 
committees and mediation commissions, conscientiously sum up and popularize the new 
experiences of the people, constantly raise the people's ideological awareness and 
heighten their sense of respect for the legal system and their moral level so as to 
effect step by step a fundamental turn for the better in social conduct and public 
security. 


LIAONING MEMORIAL SERVICE FOR ECONOMIST CHEN FANG 


§K250210 Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 24 Jun 83 


[Excerpts] A memorial service was held in Shenyang this morning for famous economist 
Chen Fang, member of the provincial CPC Committee, former vice chairman of the provincial 
CPP°C Committee, secretary of the party organization of the provincial Academy of Social 
Sciences and director of the provincial Academy of Social Sciences. Li Tieying, 
secretary of the provincial CPC Committee, chaired the memorial service. Shen Xianhui, 
member of the Standing Committee of the provincial CPC Committee and director of the 
Propaganda Department, delivered a eulogy for Comrade Chen Fang. 


Attending the memorial service were over 400 people, including leading comrades of the 
provincial CPC Committee, People's Congress, government and CPPCC Committee, office 
cadres, representatives of press, propaganda and cultural units, experts, professors 

and scholars of scientific research units, colleges and universities and worker and 
peasant friends. Sending wreaths to the memorial service were the provincial CPC 
Committee, the provincial People's Congress Standing Committee, the provincial govern- 
ment, the provincial CPPCC Committee, the provincial Military District, Shenyang City 
party and government organs, mass organizations, colleges, universities and scientific 
research units. Also presenting wreaths were the Academy of Social Sciences, the 
Heilongjiang Provincial Academy of Social Sciences and the Jilin Provincial Academy of 
Sociai Sciences. Sending messages of condolence and presenting wreaths were Song 
Renqiong, Deng Liqun, Huang Huoqing, Yang Yichen and some leading comrades of Guangdong, 
Jiangsu, Heilongjiang and Jilin Provinces and Shanghai Municipality. Presenting wreaths 
were Guo Feng, Huang Oudong, Dai Suli Li Tieying, Quan Shuren, Sun Weiben, Xu Shaofu, 

Li Huang, Li Tao, Hu Yimin, Shen Yue, Zhang Zhengde, Zhang Xincun, Wang Guangzhong, 

Li Guixian, Zhang Tiejun, Chen Suzhi, Shen Xianhui, Ge Xifan and Liu Yiyun. Family 
members and relatives of Comrade Chen Fang also presented wreaths. 
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HK300928 Beijing GUANGMING RIBAO in Chinese 22 Jun 83 p 4 


[Article by Wang Shuzhen and Shi Xiangqun: "Shi Lang, Patriotic General of 300 Years 
Ago" } 


[Text] In 1681, after suppressing the "Rebellion of the Three Feudatories," Emperor 
Kangxi of the Qing Dynasty made Shi Lang, "who had a good knowledge of arraying troops 
and of sea warfare," the commander-in-chief of the naval forces in Fujian. He was 
responsible for the unification with Taiwan. 


Shi Lang was a native of Yakou, Longhu, Jinjiang County, Fujian Province. His hometown 
and Taiwan face each other across the Taiwan Strait. As a child, he went to sea with 
his father on business trips. Somehow, he had acquired some knowledge of military 
strategy and tactics. The historical record says: He "had a good knowledge of arraying 
troops and of the martial arts and a thorough knowledge of military strategy and 
tactics.” ("Records of Pacifying the Sea," "Biography of Shi Lang," p 1) Shi Lang was 
previously a subordinate of Zheng Zhilong, a general of the Ming Dynasty. They 
surrendered to the Qing Dynasty together. Shi Lang was familiar with the navigation 
routes of the Taiwan Strait. 


In compliance with the wishes of Emperor Kangzi, Shi Lang made all the necessary 
arrangements for the unification with Taiwan. First, he trained the troops and built 
warships. He selected from the army 20,000 officers and men who could swim. "He 
trained and drilled them thoroughly. Army discipline was strict and Shi Lang was full 
of confidence." In addition, "He built a dozen warships, more than 20 ships for the 
transportation of horses and some others for the transportation of personnel." (Ibid, 
Vol 1, pp 22, 30-31) Moreover, he had formulated the strategic and tactical plans for 
the unification with Taiwan. It was decided to "take the Penghu Islands first, in order 
to put Taiwan in a strategically disadvantageous position. In that case, we can have a 
better understanding of the situation, control communication, and put ourselves in a 
strategically advantageous position." If the Zheng Brothers and their clansmen 
"stubbornly resist.... our fleets can sail directly to Taiwan's ports and anchor there 
in order to pin down their troops. And then, we can send fast ships to Dagou Port 

[now Kaohsiung] in the south and send another fleet to Wengang Port and Haiwengku Port 
in the north.... and land our troops whenever there is opportunity." (Ibid, Vol 1, 

pp 28-29) In 1683, Emperor Kangxi ordered Shi Lang to invade the Penghu Islands. On 
the 14th day of the 6th month of the lunar calender, Shi Lang, with 300 warships and 
20,000 seamen under his command, sailed from Tongshan Island and invaded the Penghu 
Islands, the fortress of Taiwan. After fighting fiercely for more than a dozen hours, 
more than 400 of Zheng's officers and more than 1,200 of his men were killed. Shi Lang 
captured countless junks, armor pieces, and arms. Liu Guozhang, who was responsible 
for the defense of the islands, retreated to Taiwan. In his first operation, Shi Lang 
succeeded in taking the Penghu Islands. 


His next objective was to launch a direct attack on Taiwan proper. Liu Guozhang, who 
was beaten in the Penghu Islands, played a very important role. He found that Taiwan, 
after losing the Penghu Islands, its natural defense, and with the contradictions among 
the people, was in imminent danger. Therefore, he advised Zheng Keshuang to send a 
special envoy to negotiate peace terms with the Qing Dynasty. At the same time, 
Emperor Kangxi issued an imperial edict concerning unification with Taiwan. The 
imperial edict pointed out that the emperor hoped Zheng Keshuang and his men "will make 
a careful choice between allegiance and rebellion and pay close attention to their 
well-being." 
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The emperor said that if Zheng Keshuan sincerely pledged allegiance, he would forgive 
all their past misdeeds. In addition, "they will be given preferential treatment and 
assigned to appropriate posts so that each of them will be properly provided for." 
Although Shi Lang's father and brothers were killed by Zheng Chenggong [commonly known 
as Koxinga) however, he was deeply conscious of the righteousness of the cause. "For 
the sake of the cause of the country, he gave no thought to personal enmity." Thus, he 
freed them of their doubts and they made due contributions to the unification with 
Taiwan. 


In 1683, on the 13th day of the 8th month of the lunar calender, She Lang and his fleet 
arrived in Taiwan. "The people and the aborigines came in succession from the villages 
to greet the troops and treated them to food and drinks." ("Records of Pacifying the 
Sea," Vol 2, p 19) Zheng Keshuang and his men had shaved the hair on their foreheads to 
show allegiance. "She Lang met them at the Tianfei Palace, shook hands with each of 
them, pledged not to take revenge on them in order to make them feel relieved, and 
treated them politely." (Ibid, Vol 1, p 23) Taiwan, the treasure island, which had 
been separated from the motherland for decades, was then reunified with the motherland 
for decades, was then reunified with the motherland peacefully, smoothly, and without 
bloodshed. Taiwan then truly returned to the embrace of its motherland. 


After the unification with Taiwan, the man-made barrier was removed. However, some 
foolish ministers thought that Taiwan was but a barren island which was of little use 
and suggested that Taiwan should be abandoned and must not be kept. She Lang refuted 
their views on just grounds. In his "Memorial Respectfully Presented to the Throne on 
Keeping or Abandoning Taiwan," he pointed out that Taiwan is connected with Jiangsu in 
the north and with Guangdong in the south. The island stretches for several thousand 
li. It is a mountainous island with steep rivers and numerous inlets. It provides a 
natural defense for Jiangsu, Zhejiang, Fujian, and Guangdong in the east. He said that 
if troops were not left behind to defend the island, the Dutch colonialists would retake 
it. Thus, in his memorial, he said: "Even if the island is barren and even if it is 
necessary to transport goods and materials and other provisions from the mainland, it is 
absolutely impossible to abandon the island." Emperor Kangxi accepted his opinion and 
announced in 1684 that Taiwan was to be made a prefecture under the jurisdiction of the 
Xiamen-Taiwan circuit of Fujian Province. 


After it was made a prefecture, the defense of Taiwan was strengthened. In addition, 
closer relations between the people of the mainland and the people of Taiwan were built. 
The Taiwan Strait was like a natural ribbon which tied Taiwan and the motherland 
together. There was no more “armed confrontation" and there was no need to "be on 
guard against each other." The people of Taiwan and the people of the mainland were in 
close contact. People continually emigrated from the mainland to Taiwan. Thus, Taiwan 
was both culturally and economically bound to the mainland and became an inalienable 
part of the latter. According to the statistics, when Taiwan was ruled by the Zheng 
Clan, there were about 100,000 Han nationals. But during the reign of Emperor Jiaqing, 
the number of Han nationals increased to about 3 million. From southern Taiwan to 
northern Taiwan, the areas inhabited by the aborigines, such as Dajieling (now 
Fengshan), Dajiala (now the Taipei Basin), and Hazainan (now Ilan County), were 
gradually exploited. The people from the mainland brought means of production, 
technology, and experience to the areas inhabited by the aborigines. 
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They worked arduously with the aborigines, built dikes, and irrigated the fields. They 
had played an important role in the social and economic development of the Taiwan 
aborigines. All these show us that Shi Lang's firm stand on defending Taiwan was in 
keeping with the interests of the people of Taiwan and was also a patriotic expression. 


RENMIN RIBAO VIEWS TAIWAN'S ECONOMIC PROBLEMS 


HK281507 Beijing RENMIN RIBAO in Chinese 26 Jun 83 p 4 
[Article by Li Jiaquan and Liu Yuan: "Whither Taiwan's Economy?"] 


[Text] In order to rid itself of the declining situation in developing the processing 
industry and foreign trade, Taiwan has, in the past 2 years, adopted an open policy 

to foreign capital, and relied on large international companies, enterprises, and 

banks to carry out "industrial escalation." This is a basic policy in Taiwan's economy 
which merits our attention. 


Five Measures 


To carry out the above-mentioned basic policy, Sun Yunxun not long ago put forward five 
breakthrough policies: 1) To establish a comprehensive "free trade zone," so as to 
ensure free movement of people, funds, and goods, and create a good climate of invest- 
ment for foreigners and Overseass Chinese in the fields of taxation, systems, and 
public facilities. 2) Based on the present financial system, to establish an indepen- 
dent “offshore financial center" in connecgion with world financial centers in Britain, 
the United States, and other countries, and develop it into a regional financial center 
similar to Singapore and Hong Kong. 3) To expand the ports of Kaohsiung and Taizhong 
and build them into the Far East's transferring, forwarding, and stocking centers for 
containers and large shipments of goods. 4) To establish "the world trade center" 
building, take an active part in the activities of "the world trade center" system, and 
encourage international companies and large importers and exports to establish offices 
in Taiwan. 5) To encourage principal foreign banks to establish branch offices in 
Taiwan, permit foreigners and Overseas Chinese to invest in Taiwan's stock market, 

and also encourage Taiwan's large companies to issue bonds in principal foreign finan- 
cial markets, and encourage Taiwan banks to establish branches in foreign countries. 

Of the five measures, the pivotal one is to establish a comprehensive "free trade zone." 
According to Sun Yunxun's instructions, "it should be started in certain areas first," 
and "the ultimate purpose is to make the whole Taiwan area serve as a 

trade zone." Comprehensive means the combined functions of a comprehensive processing 
industry zone, a free trade zone, a capital supermarket, and world and regional finan- 
cial centers. That is, methods similar to those in Hong Kong and Singapore are to be 
adopted to make Taiwan's economy absolutely free, international, and more related to 

the market. 


In addition to the five measures, the Taiwan authorities have also taken some other 
supplementary measures and action to guarantee the implementation of the above basic 
policies, such as relaxing restrictions on investment fields by foreign capital. 
Probably, the Taiwan authorities have at least two purposes in carrying out the 
above. 
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One is actuated by seeking a way to save the economy. The period from the late 1950's to 
the early 1970's was the "golden time" of Taiwan's economy. Afterwards, under the 
pressure of the two world oi] crises, the simple processing and assembling economy 
propped up by foreign capital and based on cheap labor immediately showed all its 
shortcomings. Taiwan has all along treated foreign trade as its "lifeline," but its 
foreign trade dropped by 6.2 percent in 1982 compared with the preceding year, the worst 
result in the past 30-odd years with the exception of 1975. The main reason is that the 
traditional industry based on intensive labor is no longer competitive on the inter- 
national market, and it is necessary to change current economic structure and rely on 
industrial escalation to become more competitive in foreign trade if this unfavorable 
situation is to be reversed. But it will go beyond Taiwan's capabilities in funds, 
technology, and other fields. For this reason, the only way is to seek aid from, and 
rely on, U.S. andother foreign capital. Furthermore, this can only achieve limited 
escalation in some so called "strategic industries," such as electronics, data processing, 
and machinery, but cannot completely rid Taiwan of its economic predicament. Hence, 
Taiwan has to think of a plan in the field of circulation and service by vigorously 
developing finance, trade, and transportation. By so doing, while upgrading Taiwan's 
status in processing exports for principal Western countries, they are attempting to 
provide the Western countries with a non-productive economic service base similar to the 
“tertiary industries" in Western countries. 


The other is actuated by seeking a way out in political affairs. Taiwan is now faced 
with a series of political problems in the fields of "legally constituted authority," 
"diplomacy," and successors. Hence, foreign and domestic investors have a sense of 
crisis and feel "puzzled and hesitant" about "Taiwan's future, resulting in their 
reluctance to invest in Taiwan or even transferring funds elsewhere. This is an 
important reason why Taiwan has suffered a more serious economic crisis than many other 
areas in the world. In turn, the increasingly worsening trend in Taiwan's economy has 
adversely affected and aggravated Taiwan's political crisis. The two aspects are 
mutually interdependent, and harmful to the ruling foundation of the Taiwan authorities. 
Therefore, adopting the above measures is necessary not only to ease the economic crisis 
but to pacify the masses and stabilize Taiwan's political situation. As far as foreign 
capital is concerned, not only the United States and other countries wish to make 
Taiwan's economy more "internationalized," so as to have a more reliable economic base 
in Asia, but the Taiwan authorities also wish to take advantage of further 
"internationalization"” of Taiwan's economy to influence the China policy of the United 
States, Europe, and Japan. 
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MING PAO REPORTS KIM IL-SONG VISITING PRC 


WA291819 Hong Kong MING PAO in Chinese 15 Jun 83 p 4 


[Excerpt] An official at the Japanese Public Security and Investigation Agency confirmed 
that Kim Chong-il, DPRK President Kim Il-song's son, had visited China and that right 
now he is probably still in China. 


Japanese officials, who asked not be identified, told the UNITED PRESS that a short-wave 
radio broadcast on 8 June reported that President Kim Il-song's heir apparent was just 
then on a visit to China and that he had conferred with Chinese officials, including the 
Chinese foreign minister. The Japanese officials added that Japan had received a radio 
broadcast in Korean from the Chaoxianzu Autonomous Prefecture in Jilin Province. 


DENG'S SELECTED ARTICLES DISCLOSES GAO-RAO CASE 


HK300317 Hong Kong WEN WEI PO in Chinese 30 Jun 83 p 3 
[Report: "Selected Works of Deng Xiaoping Reveals Background to Gao-Rao Case") 


[Text] "Selected Works of Deng Xiaoping," to be published on 1 July, discloses the 
Gang-Rao Shushi case. One article says: "It is correct to expose the Gao-Rao case. 
But it must be studied whether the case should be considered a struggle between two 
lines. I know the whole case very clearly. Following Comrade Mao Zedong's putting 
forward at the end of 1953 that the central leadership should be divided into first 

and second lines, Gao Gang vigorously carried out his activities. He first won support 
from Lin Biao and then went all out to seek his ends. At that time, the northeast 
area was under his control, the central-south area under Lin Biao's, and the east China 
_ area under Rao Shushi's. As to the southwest areas, he tried to win me over and held 
official negotiations with me. He said that Comrade Liu Shaoqi was immature and wanted 
to win me over to topple Comrade Liu Shaoqi. I explictly expressed my opinion that 
Comrade Liu Shaoqi's position within the party had been established in history. On the 
whole, Comrade Liu Shaoqi was good and it was inappropriate to change this position 
established in history. Gao Gang also held talks with Comrade Chen Yun, saying: "We 
should establish several vice chairmen, you becoming one and I also. So Comrade Chen 
Yun and I felt that the problem was serious and immediately reported it to Comrade Mao 
Zedong to draw his attention. Gao Gang attempted to topple Comrade Liu Shaoqi by making 
a deal and carrying out schemes and intrigues. This was absolutely wrong. So the 
struggle against Gao Gang should be affirmed. The Gao-Rao case was dealt with in a mild 
manner. No one was hurt at that time and some cadres were purposely protected instead. 
All in all, it would have been wrong if we had failed to expose and deal with the Gao- 
Rao case, Reviewing the case today, I still think its handling was correct. So, what 
line did Gao Gang actually take? In my opinion, there was no line. So it is very hard 
to say whether it should be considered a struggle between two lines." 


XU JIATUN AGREES TO HONG KONG SELF-ADMINISTRATION 


HKO11142 Hong Kong TA KUNG PAO in Chinese 1 Jul 83 p 2 


{["Political Talk" column by Shih Chunyu: "Xu Jiatun Arrives in Hong Kong; Agrees That 
Hong Kong People Should Administer Hong Kong") 


[Text] Surrounded at the Railway Station, newly appointed director of the Hong Kong 
branch of the XINHUA NEWS AGENCY, Xu Jiatun and Vice Director Li Chuwen arrived in Hong 


Kong yesterday. 


At Hunghom railway station, Xu Jiatun was surrounded by reporters. He was all smiles 
and answered the reporters’ questions one by one. 
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His new appointment in Hong Kong has attracted great attention from various circles 

in the territory. The following two reasons at least play a part, first, he is the 
most senior official to assume the post of director of the XINHUA NEWS AGENCY Hong Kong 
branch in the last W-odd years. Second, more and more attention is being given to 
the issue of prospects for Hong Kong. It is generally believed that this issue will 
enter a new phase after the arrival of this new director. 


Brief but Important Answers 


At the railway station, the answers were quite brief, but they included very important 
substance. As to his aspirations concerning Hong Kong, he said that he is willing to 
work with compatriots of Hong Kong and strive for realizing the unification of the 
motherland and maintaining the prosperity and stability of Hong Kong. With regard 

to the negotiations between China and Britain, he said that at present co.tacts are 
continuing and the talks will begin soon. On the question of how to administer Hong 
Kong after sovereignty is recovered, he agreed with "Hong Kong people administering 
Hong Kong." In other words, the idea of Hong Kong being administered by people who 
do not belong to the category of Hong Kong people is excluded. 


Another Speech by Xu Jiatun 


As a matter of fact, Xu Jiatun already had talked about the Hong Kong issue before he 
answered the questions put to him at the station; that was in his speech at the Sixth 
NPC. He said: "The recovery of sovereignty over Hong Kong and the maintenance of the 
prosperity of Hong Kong are an integral goal." Since this is termed an integral goal, 
naturally care will be taken over both sovereignty and prosperity. 


The question of soveretgnty is non-negotiable. The interests of the Hong Kong 
compatriots, including people of various sectors in Hong Kong, will be fully taken care 
of. He expounded these two points very explicitly. 


He pointed out that the general and specific policies on solving the Hong Kong issue 
put forward by the central authorities are "policies that will be practiced for a long 
time." Since they are long-term policies, they will not last only for 3 or 5 years, 
or even 8 or 10 years. 


When speaking of concrete policies, he said that they are quite relaxed because they 
are implemented on the basis of respecting history and respecting reality, and of the 
practical conditions of Hong Kong. The wording of the two "respects" is quite w. th 
our attention. 


Speech by Howe as Reported by XINHUA NEWS AGENCY 


Before Xu Jiatun's arrival in Hong Kong, new British Foreign Secretary Howe also 
mentioned the Hong Kong issue when he gave a briefing on his foreign diplomatic policy 
in the House of Commons. 


Howe said that between China and Britain, "because of the background of good relations, 
and of the common interests in ensuring the future stability and prosperity of Hong 
Kong, people have reason to believe that we shall be able to reach an agreement on 
solving the problem which will be satisfactory to people concerned." 
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In recent days, certain Hong Hong newspapers and magazines have mentioned the exchange 
of letters between leaders of China and Britain. This pdece of information has not yet 
been verified. But XINHUA NEWS AGENCY gave a positive report on Howe's speech which 
included the Hong Kong issue as one of the topics, and this gesture makes one feel that 
the current atmosphere is really different from what it was in the past few months. 


Therefore, it was not unexpected that Xu Jiatun should mention yesterday that talks 
would soon begin. 


Sovereignty and Right to Administration are Inseparable 


However, up to the present, there are still people who treat sovereignty and the right 

to administration separately, and they even give excessive publicity to the notion of 
exchanging administration rights for sovereignty. This is indeed an act of going astray, 
or, it is a theory which leads people astray intentionally. 


Sovereignty and administration rights are inseparable. If the administration is still 
to be placed in the hands of others, what is the use of talking about recovering 
sovereignty or about the existence of sovereignty? 


Yesterday, Xu Jiatun said that he is for "Hong Kong people administering Hong Kong." 
This may be interpreted as an indirect answer. 


TA_KUNG PAO VIEWS POSSIBLE REAGAN VISIT TO CHINA 


HK291441 Hong Kong TA KUNG PAO in Chinese 29 Jun 83 p 2 
[Editorial: "Trial Balloon for a Reagan Visit to China?"] 


[Text] At a reception for Chinese and foreign reporters yesterday, i Huaiyuan, a 
spokesman of the Chinese Ministry of Foreign Affairs, talked for the first time about 
the relaxation of 0.S. shipments of higher-level technological products to China. 


When some of the reporters put this question to Qi Huaiyuan yesterday, his reply was 
divided. He first welcomed this step taken by the U.S. Government, and secondly, he 
hoped that this decision can be earnestly put into effect, and that it will lead to a 
substantive change advantageous to relations between the two countries. 


As a matter of fact, this is still a forward-looking contemplative attifude. Bat at any 
rate, this is the sign of a new atmosphere after the Hu Na incident and the Pan Am 


incident. 


The U.S. Government announcement was made by U.S. Commerce Secretary Malcolm Baldrige 
last week. He said that, based on U.S. export control regulations, the U.S. Government 
has upgraded China from a "p" trading status to a "v" trading status, and "exports of 
products to China will be on the same basis as the export of similar products to most 
of the other friendly countries." 


What he called "most of the other friendly countries" refers to the West European 
countries and Japan. 


For the sake of controlling the export of technology and technological products, 

the U.S. Government has listed various countries under separate categories. It has for 
a long time listed China alone in the "p" trading status for carrying out strict and 
discriminatory restrictions, and has only now corrected it. 
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At the same time, Baldrige made a forecast regarding the Sino-U.S. relations. He said 
that this change will help the U.S. objective of developing relations with China and 
"accord with the U.S. policy of supporting moderization as well as the policy of en- 
couraging U.S. companies to take part in China's modernization efforts." 


Although such words have been said and the decision has admittedly been announced, 
implementation is not without problems. Firstly, it will take several months to become 
effective; secondly, the United States can still use the interests of U.S. state 
security as an excuse to carry out restrictions. 


According to reports, the Pentagon had opposed this new measure. Therefore, it is still 
very difficult to say whether or not new complications will appear at the time of actual 
imp lementation. 


At the same time as the speech made by Qu Yuaiyuan yesterday welcoming the new U.S. 
measure, a rumor has also appeared concerning President Reagan's intention to visit 
China. 


There are two versions of this rumor. A U.S. State Department official who accompanied 
Secretary of State George Shultz on his Thailand visit said that Reagan obviously will 
not visit China before Chinese Premier Zhao Ziyang has visited the United States. 


Later, the dispatch also mentioned another version given by the assistant White House 
press secretary Larry Speakes. He said that when visiting Asia, besides South Korea, 
Indonesia and Japan, Reagan "also thinks of visiting China, and there is in fact this 
possibility." 


Reagan has scheduled his visit to the Orient in November. ‘this is near the U.S.-Soviet 
showdown time on military dispositions in Western Europe. , 


In the last 2 days, the Warsaw Pact countries meeting in Moscow have warned the United 
States that if it actually deploys new nuclear missiles in Western Europe at the end of 
this year, they will retaliate. 


How the situation in Europe will develop is one of the factors governing the U.S.-Soviet 
disarmament talks in the second half of this year. However, very few people in the 
world are optimistic about the talks, and it may be said that they are unanimously 
taking a dim view. 


For the sake of U.S.~Soviet relations and for the sake of the election, Reagan may 
again consider playing a certain card. However, there is not much time left. What 
his next move will be still depends on the trend of the overall situation. 


